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$ YHU\ ZHLUG IHDWXUH RI WKH PHWHRULWH VDOHV PRGHO LV WKDW PHWHRUL)
PHWHRULWH ([SHUWV LQ WKLV ILHOG DUH DOVR YHU\ NHHQ WR WHDFK PHWH
DXWKRULWDWLYH RUJDQL]DWLRQ SURYLGHV DQ\ IRUP RI LGHQWLILFDWLRQ VH
GHFHLYHG E\ WKHP $OPRVW HYHU\ PHWHRULWH FROOHFWRU LV NHHQ WR MXG
DQ H[SHUW IRU PHWHRULWH LGHQWLILFDWLRQ <RX VKRXOG 7+,1. DERXW LW
GLDPRQG LGHQWLILFDWLRQ" 7KH\ DOO UHO\ RQ GLDPRQG LGHQWLILFDWLRQ F}F
GLDPRQG ZLWKRXW DQ DXWKHQWLFDWLRQ FHUWLILFDWH"

$QRWKHU YHU\ ULGLFXORXV DFW LQ WKH ILHOG RI PHWHRULWH FROOHFWLRQ I
WKLQN WKDW D PHWHRULWH QDPHG E\ WKH OHWHRULWLFDO 6RFLHW\ V 1RPHQI
DXWKRULW\ DQG WXUQHG LQWR D YDOXDEOH PHWHRULWH ,Q IDFW WKH VR FI
&RPPLWWHH DQQRXQFHG RQ LWV ZHEVLWH WKDW D FHUWDLQ W\SH RI PHWHRL
FHUWLILFDWH RI LGHQWLILFDWLRQ IRU DQ\ VWRQH WKH\ QDPH ,Q IDFW DQ\R
QDPHG E\ WKH ,QWHUQDWLRQDO OHWHRURORJLFDO 6RFLHW\ 7KHRUHWLFDOC
WKHP HYHQ LI WKH\ DUH UHDO OHWHRULWHYV ZLWK WKH VDPH FRPSRVLWLRQ

OHWHRULWHY ZLWK FRPSOHWHO\ GLIIHUHQW FRPSRVLWLRQ FDQ EH GUR
VR FDOOHG QDPHG PHWHRULWH KDV QR XQLTXHQHVV DW DOO (YHQ LI WKH PH
LQ IDFW YDQLW\ EHFDXVH RQO\ WKH VHOOHU NQRZV KRZ PDQ\ VXFK PHWHRUL
FDQ FODLP WKDW WKHUH LV RQO\ WKLV RQH LQ WKH ZRUOG 3HUKDSV WKH UH
KDYH WHQV RI WKRXVDQGV RI VLPLODU VSHFLHV )RU H[DPSOH VRPH QDPHG P
KRDUGHG E\ WKH VHOOHU" 6RPH GLDPRQGYV FDQ VHOO IRU KXQGUHGV RI PLOOL
ZRUOG DQG HDFK GLDPRQG LV XQLTXH 3HRSOH YDOXH WKH GLDPRQG EDVHG
WKH VDPH QDPH 'R \RX WKLQN WKLV LV IXQQ\" 6HOOLQJ PHWHRULWHYV WKURX.

7KHVH VFDPPHUV XVH WKHVH ZHOO GHVLJQHG VFDPV WR VHOO IDNH PHWHRUL'
WKHVH VFDPPHUV ZLOO QRW SURYLGH PHWHRULWH LGHQWLILFDWLRQ FHUWLIL
SURILW IURP VHOOLQJ IDNH PHWHRULWHYV LV WRR KLJK EXW D OHJDOO\ UHVSF
WKH FLUFXODWLRQ RI IDNH PHWHRULWHYV

<RX PD\ DVN WKHVH VFDPPHUV FDQQRW PRQRSROL]JH WKH VDOH RI IDNH PHWF
WKHVH VFDPPHUV PDNH PRQH\ LQ WKLV FDVH"

7KHVH VFDPPHUV FUHDWH D URJXH RUJDQL]DWLRQ WKH OHWHRULWH &ROOHFW
PHWHRULWHV 7KH OHWHRULWLFDO 6RFLHW\ QDPLQJ FRPPLWWHH RQO\ QDPHV
Rl WKHVH FURRNV DQG LQ UHWXUQ WKHVH FURRNV FODLP WKDW WKH\ RQO\ V
VDPH WLPH WKHVH FURRNV DOVR HPSKDVL]HG WKDW RQO\ QDPHG PHWHRULW!
RQO\ VR FDOOHG QDPHG PHWHRULWHYV SXUFKDVHG WKURXJK WKHLU PHPEHUV
IDNH PHWHRULWH WR FRQVXPHUV WKURXJK WKLV WRXWHG PHWKRG

,W LV YHU\ HDV\ WR YHULI\ ZKHWKHU P\ DERYH VWDWHPHQW LV WUXH -XVW W,

JLUVW \RX FDQ ZULWH WR WKH ,QWHUQDWLRQDO OHWHRULWH 6RFLHW\ 1DPLQ
PHWHRULWH IRU \RX DQG VHH LI WKH\ UHVSRQG WR DQ\ RI \RXU UHTXHVWYV 7K
ZHEVLWH WKDW WKH\ KDYH QDPHG DOO WKH PHWHRULWH IRXQG DURXQG WKH
WKH QHZO\ PHWHRULWH 2WKHUZLVH WKH\ VKRXOG VWDWH WKDW WKH\ DUH M
ZULWWHQ WR WKLV FRPPLWWHH HYHU\ GD\ IRU PRUH WKDQ D \HDU DQG , KDYH
VFDPPHUV KDYH WDNHQ FRQWURO RI WKH URJXH RUJDQL]JDWLRQ WKH\ MXVW .
RQO\ SURYLGH QDPLQJ VHUYLFHV WR VSHFLILF JURXSV RI SHRSOH

7KH URJXH RUJDQL]DWLRQ JDYH FRQVXPHUV DQ LOOXVLRQ WKURXJK VR FDOOI
WKDW WKH PHWHRULWH KDV EHHQ LGHQWLILHG E\ WKHLU DXWKRULW\ ,Q IDFW
SURYLGLQJ DQ\ LGHQWLILFDWLRQ 30HDVH QRWH WKDW DQ\ VR FDOOHG QDPH
FODLPV E\ WKHPVHOI 7KH VHOOHU FRXOG QRW SURYLGH DQ\ HYLGHQFH WR SU
OHWHRULWLFDO 6RFLHW\ 7KH ,QWHUQDWLRQDO OHWHRURORJLFDO 6RFLHW\
EXW GRHV QRW DVVXPH OHJDO UHVSRQVLELOLW\ IRU DQ\ PHWHRULWHYV QDPHG

6HFRQG \RX FDQ WU\ WR DSSO\ WR MRLQ WKH OHWHRULWH &ROOHFWRUV $VVF
FRQWUROOHG E\ VFDPPHUV $Q\ FUHGLEOH RUJDQL]DWLRQ VKRXOG EH RSHQ {
DQG IDLUQHVV \RX VKRXOG EH DEOH WR MRLQ LQ DFFRUGDQFH ZLWK FHUWDL

RI WKHLU FXUUHQW PHPEHUV WR UHFRPPHQG \RX WR MRLQ ZKLFK VKRZV WK
SHRSOH :KDW V PRUH VKDPHOHVV WKH URJXH RUJDQL]DWLRQ DGYHUWLVHV R
SXEOLF IURP EX\LQJ IDNH PHWHRULWH ,Q IDFW WKH VLPSOHVW DQG PRVW HII
FRQVXPHUV ZLWK DQ LGHQWLILFDWLRQ FHUWLILFDWH MXVW OLNH WKH MHZHC
FROOHFWRUV DVVRFLDWLRQ WR SURYH WKH DXWKHQWLFLW\ RI WKH GLDPRQG\
LGHQWLILFDWLRQ VHUYLFHV EXW DUH NHHQ WR HGXFDWH FRQVXPHUV RQ KF
PHWHRULWHYV FROOHFWRUV LGHQWLI\ PHWHRULWHYV ZLWK SKRWRV DV ,0&$%$ PH
WR EH VROG

,W LV SUHFLVHO\ EHFDXVH WKHVH VFDPPHUV VHOO IDNH PHWHRULWHY WKDW k
PHWHRULWH GHDOHUV EXVLQHVVHV LQFUHDVLQJO\ GLIILFXOW WR GR %HFDX)\
KDQGV RI PHWHRULWH FROOHFWRUV DUH EHFRPLQJ OHVV DQG OHVV YDOXDEO
WKDW FRPHV WR (DUWK HYHU\ \HDU LV OLPLWHG ZKLOH WKH VXSSO\ RI IDNH ¥
LQWHUHVWYVY LI \RX PHHW VRPHRQH ZKR VHOOV PHWHRULWHV ZLWKRXW D FHU'
\RX VR FDOOHG QDPHG PHWHRULWHY SOHDVH DVN WKH VHOOHU WR SUHVHQW

1R PDWWHU KRZ WKHVH VFDPPHUV FRPSRVH EHDXWLIXO OLHV VXFK D IDFW FI
KDQGYV FDQQRW EH VROG DW DOO ,lI \RX KDYH D GLDPRQG LQ \RXU KDQG \RX
RQ WKH RSHQ PDUNHW DW D UHDVRQDEOH SULFH 7KH VR FDOOHG QDPLQJ LV
OHWHRULWH ,QVWLWXWH WR QDPHG \RXU PHWHRULWHVY \RX ZLOO ILQG WKDW
VRPHRQH HOVH EX\V \RXU PHWHRULWH KRZ FDQ RWKHUV VHOO LW ZLWKRXW C
PHWHRULWH FDQ RQO\ EH FKHDWHG DJDLQ

,QWHUQDWLRQDO PHWHRURORJ\ DQG WKH VFDPPHUV EHKLQG LW KDUP WKH LQ
FRQWLQXH WR EX\ WKHVH XQFHUWLILHG PHWHRULWHes WKH PHWHRULWH LQ DO

7KLV ERRN LV ZULWWHQ DFFRUGLQJ WR SHUVRQDO H[SHULHQFH 7KH SXUSRVH
H[SHULHQFH ,W WR KHOS PHWHRULWH ORYHUV KRZ WR SUHYHQW WKHP LV EH
ZKHQ , ILUVW FRQWDFW ZLWK WKLV LQGXVWU\ , ZDV VXUSULVHG WR ILQG WKI
FRQILUP P\ MXGJPHQW , GLG D VHULHV RI H[SHULPHQWYV WR SURYH P\ MXGJPF
UHWDLQHG DOO RI WKHLU HPDLOV DQG FDQ WHVWLI\

,Q WKLV ZRUOG WKHUH DUH JRRG SHRSOH RI FRXUVH WKHUH DUH EDG SHRS(



DOZD\V VRPH ZKR DUH KRQHVW %XW WKH PHWHRULWH LQGXVWU\ UHDOO\ VXU
DPD]LQJ IDFW PDGH PH UHDOL]H WKDW WKH PHWHRULWH LQGXVWU\ PXVW KDY
LOQYHVWLIJDWLRQ SURJUHVVHG , IRXQG WKDW WKH PHWHRULWH LQGXVWU\ LV
PH LV WKDW WKH SXUSRVH RI WKH PHWHRULWH PRQRSRO\ LV YHU\ VSHFLDO

8VXDOO\ WKH PRQRSRO\ SXUVXHN¥XMRQRWRIRUEWRILWGEXVWU\ LV D PRQVWHU W
PHWHRULWHY 6R KRZ GR WKH\ GR LW"

7KH\ ILUVW PRQRSROL]JH PHWHRULWH LGHQWLILFDWLRQ WKURXJK 7KH OHWHRU
7KHQ XVH ,0&8%$ WR FRQWURO PHWHRULWH GHDOHUV
7KHQ WKH\ VHW XS RUJDQL]DWLRQV OLNH 1D]JL 66 WR SURWHFW WKHP WR VHO!

$ WKH\ UHJLVWHUHG D ORW RI H%»D\ DFFRXQW DQG WKHQ XVH WKHVH DFFRXC(
DFFXVHG WKHVH VHOOHUV VHOOLQJ IDNH PHWHRULWHYV

% SRVLQJ DV D FRQVXPHU UHSRUWHG WR H%D\ WKDW RWKHU VHOOHUV DUH V
FRPSHWLWRUV RXW RI H%»D\ VR WKH\ FDQ PRQRSROL]H WKH VDOH RI PHWHRUL'

& XVLQJ WKHVH IDNH DFFRXQWYV WRXWHG HDFK RWKHU RU HYHQ 7UDGH ZLWK
RXWVRXUFH VXFK GLUW\ MREV WR FRPSDQLHV WKDW VSHFLDOL]H LQ VXFK IU

WKLV W\SH RI FRPSDQ\7KN SIYEBKMQRHEHORZ VKRZV RQH RI WKHVH FRPSDQ\ V
WHFKQLTXHV WKH\ VXFFHHGHG LQ VHOOLQJ IDNH PHWHRULWHV 7KHVH GHFHS

7KH VHFUHWV LQ WKLV ERRN DUH DOO WKH UHVXOWV , VSHQG D ORW RI WLP}
DQG SURWHFW \RXUVHOI IURP EHLQJ FKHDWHG E\ WKHVH FURRNV ,W LV YDOX!

'"LUHFWRU\
&KDSWHU 2QH
'K\ GR QRW WKH\ SURYLGH FRQVXPHUV ZLWK PHWHRULWH LGHQWLILFDWLRQ FI
&KDSWHU WZR
'K\ GR WKH\ QRW ZDQW WR SURYLGH FRQVXPHUV ZLWK PHWHRULWH LGHQWLILI
7KLUG FKDSWHU
'K\ GR WKH\ VHOO PHWHRULWHYV 21/< XVLQJ 7KH OHWHRULWLFDO 6RFLHW\ V WD
&KDSWHU )RXU
'K\ GR WKH\ OLNH WR XVH SKRWRV WR LGHQWLI\ PHWHRULWHV"
&KDSWHU )LYH
,0&$ LV D SXSSHW RSHUDWHG E\ 7KH OHWHRULWLFDO 6RFLHW\
&KDSWHU 6L[
,QWHUHVWLQJ H[SHULPHQW
&KDSWHU 9,,
ORUH LQWHUHVWLQJ H[SHULPHQW
&KDSWHU HLJKW
8QH[SHFWHG H[SHULPHQWDO UHVXOWYV
&KDSWHU QLQH
7KH PRVW LPSRUWDQW H[SHULPHQW
&KDSWHU 7HQ
,V WKH OHWHRULWLFDO 6RFLHW\,V VWXSLG RU JUHHG\"
&KDSWHU ;,
7KH OHWHRULWLFDO 6RFLHW\ LV D WUXVWZRUWK\ RUJDQL]DWLRQ"
&KDSWHU ;,,
‘RHV WKH OHWHRULWLFDO 6RFLHW\ KDYH WKH YDOXH RI EHLQJ WKHUH"
&KDSWHU ;,9
7KH OHWHRULWLFDO 6RFLHW\ LV D :ROI LQ 6KHHS V &ORWKLQJ
&KDSWHU ;9,
7KH OHWHRULWLFDO 6RFLHW\ V PRVW KDSS\ WLPH
&KDSWHU 6HYHQWHHQ
‘KDW LV WKH PHWHRULWH GHDOHU V FRUH FRPSHWLWLYHQHVV"
&KDSWHU ;9,,,
7KH OHWHRURORJLFDO 6RFLHW\ V +DUP WR OHWHRULWH 7UDGH
&KDSWHU ;,;
7KH OHWHRULWLFDO 6RFLHW\ LV D ZDOO EHWZHHQ FRQVXPHUV DQG PHWHRULW
7ZHQWLHWK FKDSWHU
OHWHRULWH GHDOHUV DUH OLNH WKLV EHJJDUV ZKR XVH JROG SODWHV WR EH.
7KH WZHQW\ ILUVW FKDSWHU
7KH OHWHRULWLFDO 6RFLHW\ LV D FXFNRR

7KH WZHQW\ VHFRQG FKDSWHU



7KH OHWHRURORJLFDO 6RFLHW\ V &ODVVLILFDWLRQ FULWHULD LV ERXQG WR S
7KH WZHQW\ WKLUG FKDSWHU

,V 7KH OHWHRULWLFDO 6RFLHW\ WKH RQO\ VWDQGDUG"

&KDSWHU 2QH
K\ GR QRW WKH\ SURYLGH FRQVXPHUV ZLWK PHWHRULWH LGHQWLILFDWLRQ FI

&RQVXPHUV EX\ PHWHRULWHY RQ H%D\ PDLQO\ EDVHG RQ SKRWRYV
REYLRXVO\ QRW D JRRG LGHD WR MXGJH PHWHRULWHYV E\ SKRWRYV
RI PHWHRULWHY 7KH ELJJHVW GLIIHUHQFH EHWZHHQ PHWHRULWH
WKH DELOLW\ WR SDVV WKH SKRWR FDQ VHH WKH URFNV FRQWDLQ
PXVHXPV ZLWK SKRWRV RI RUGLQDU\ URFNV /HW PHWHRULWH GHD
KDYH PDGH D ZURQJ MXGJPHQW , DOVR MXGJH DOO XQLYHUVLWLH"
SKRWRJUDSKVY DQG WKH\ DOO PDNH WKH ZURQJ MXGJPHQW ,I \RX
DQG IDNH PHWHRULWHY WR DQ H[SHUW ZKR LV ZLOOLQJ WR LGHQ
FDQ LGHQWLI\ WKH PHWHRULWHY WKURXJK SKRWRYV

6LQFH LW LV QRW SRVVLEOH WR EX\ PHWHRULWHY EDVHG RQ SKR\
GHDOHUV FUHGLWY 0DQ\ PHWHRULWH GLVWULEXWRUYV RQ H%D\
DUH LPSO\LQJ WKDW FRQVXPHUV DV ORQJ DV ,0&% PHPEHUV ZLOO
LQWHUHVWY RI FRQVXPHUV ZLOO QRW EH KDUPHG 7KHQ ,0&% UHD:

,0&&%$ ZKDW PHDVXUHV WR SURWHFW WKH LQWHUHVWYV RI FRQVXPHL
ZHEVLWH 2XU PHPEHUV DGKHUH WR WKH KLJKHVW VWDQGDUGV R
SUDFWLFHVY 7KH PHPEHUVKLS PDLQWDLQV WKLV KLJK VWDQGDUG E
7KH SLFWXUHV EHORZ VKRZ ZKDW V RQ WKHLU VLWH

,0&8$ FDQ VWRS WKHP LQ WKLV ZD\ OHPEHUV VHOOLQJ IDNH PHWHR
DUH WR EH VXSHUYLVHG WR VWRS WKH FULPH E\ PRQLWRULQJ HDF
RWKHU ZLWKRXW HVFDSLQJ 2U DOORZ GUXJ WUDIILFNHUV WR VX
WKLV PHWKRG LV IHDVLEOH"

,08% V ZHEVLWH WKHUH LV VXFK D WH[W ,I \RX UHTXHVW WR MRLQ
WZR ,0&% PHPEHUV IRU \RXU DSSOLFDWLRQ WR EH FRQVLGHUHG IR
PHPEHUVY DQG DVN WKHP LI WKH\ DUH ZLOOLQJ WR VXEPLW D UHFR
ZKDW V RQ WKHLU VLWH

6LOFH WKH LQWHJULW\ RI ,08&% LV JXDUDQWHHG E\ PXWXDO VXSHU
QHZ PHPEHU RI ,0&% PXVW QHHG WR UHFRPPHQG E\ WZR LQFXPEHC
VXSHUYLVH YHWHUDQ PHPEHUV" ,| WKLV DSSURDFK PDNHV VHQVH
EH HIWHQGHG WR WKH 8QLWHG 6WDWHV &RQJUHVV ,Q WKH IXWXU}
WKH QHZ 03 ZLOO EH UHFRPPHQGHG E\ WKH WZR FXUUHQW 03V 7Kl
RI PRQH\

JURP WKH DERYH SRLQW RI YLHZ ,0&$%$ LV D WRWDOO\ XQWUXVWZRL
SURWHFW WKHLU LQWHUHVWY WKHQ FRQVXPHUVY UHDOO\ QDLYH O
,0&%$ ZLOO OHDG WR WKH H[LVWHQFH RI IDNH PHWHRULWHV %HFD:
DFFUHGLWDWLRQ FHUWLILFDWH VHOOHUV VHOOLQJ PHWHRULWHYV
PHWHRULWHY LQ WKH PHWHRULWH LQGXVWU\ WR IORRG ,I ,0&% Pt
FHUWLILFDWH ZKR KDV WKH DELOLW\ WR VXFFHVVIXOO\ VHOO IDN
QHHG WR VZHDU WKDW WKH GLDPRQGV WKH\ VHOO DUH UHDO WKH
PXFK OHVV QHHG WR VHW XS DQ DVVRFLDWLRQ WR SURYH WKH DX\

,08%$ DOVR KDV WKLV WH[W RQ WKH KRPHSDJH RI WKHLU ZHEVLWH
SXWKHQWLFLW\

,] WKH HOLPLQDWLRQ RI IDNH PHWHRULWHYV LV ,0&% V UHDO ZLVK

PHPEHUV WR SURYLGH FRQVXPHUV ZLWK PHWHRULWH LGHQWLILFL
FODVVLILHG E\ 7TKH OHWHRULWLFDO 6RFLHW\ FRQVXPHUV VKRXOG
E\ 7KH OHWHRULWLFDO 6RFLHW\ ,I \RX VHOO PHWHRULWHY WKDW I
VKRXOG SURYLGH \RXU FXVWRPHUV ZLWK D FHUWLILFDWH RI WKHL
GLVWULEXWRU 7KH VHOOHU SURYHV WKH DXWKHQWLFLW\ RI WKH
ZD\ WR SURYH WKH DXWKHQWLFLW\ RI WKH JRRGV LV WR SURYLGH
RQO\ QHHG WR VKRZ \RXU SDVVSRUW WR HQWHU WKH 8QLWHG 6WD
$PHULFDQ 1HLWKHU QHHGV PXWXDO VXSHUYLVLRQ

%HFDXVH HDFK PHWHRULWH KDV D XQLTXH ZHLJKW YROXPH VKDS
LVVXHG DFFRUGLQJ WR WKHVH FKDUDFWHULVWLFV FDQQRW EH IR
FHUWLILFDWH WKHUH ZLOO EH QR IDNH PHWHRULWHY RQ WKH PDl
\RX FDQ DFFRUGLQJ WR WKH PHWHRULWH LGHQWLILFDWLRQ FHUWI
PHWHRULWHY ZLOO EH VXEMHFW WR WKH SURWHFWLRQ RI WKH 8Q/
8QLWHG 6WDWHY ODZ WKH PD[LPXP SHQDOW\ IRU VHOOLQJ IDOVH
HOLPLQDWH IDNH PHWHRULWHYV ZK\ ,0&% GRHVY QRW UHTXLUH WKH
WR SURYH WR FRQVXPHUV WKDW WKH\ DUH ZLOOLQJ WR WDNH OHJI
FRQVXPHUV RDWK RI WKHLU RZQ KRQHVW\

&KDSWHU WZR
K\ GR WKH\ QRW ZDQW WR SURYLGH FRQVXPHUV ZLWK PHWHRULWI

$V ORQJ DV HDFK PHWHRULWH WR SURYLGH LGHQWLILFDWLRQ FHU
K\ GR QRW WKH\ GR WKLV" -XVW OLNH JLYLQJ D FHUWLILFDWH WR

%HFDXVH WKH\ LW LV WRR SURILWDEOH WR VHOO IDNH PHWHRULW



IDNH PHWHRULWHY WKH\ PDLQO\ XVH WKH IROORZLQJ PHDVXUHYV
6HOO IDNH PHWHRULWHY OHWHRULWH GHDOHUV KDYH WKH IROORZ

$ GHDOHUV VHOOLQJ IDNH PHWHRULWHY KDYH LGHQWLILHG PHWH
WR GHWHUPLQH WWHH FCHWHRAWRWRW KDYH WR EHDU DQ\ UHVSRQVLE
HTXDO WR DQ\RQH ZLOO WKLQN WKDW WKLV SHUVRQ LV O\LQJ ,I
VHGLPHQWDU\ URFN ZH FDQ QRW MXGJH ZKHWKHU KH LV O\LQJ +¢F
KH H[SUHVVHG KLV YLHZV

$QG LW FDQ PLVOHDG FRQVXPHUV VR WKDW OHW FRQVXPHUV WKL(
SHRSOH GHOLEHUDWHO\ HGXFDWH FRQVXPHUV KRZ WR LGHQWLI\ F
MXGJH WKH DXWKHQWLFLW\ RI WKH PHWHRULWHY EDVHG RQ VRPH
PLVOHG LQWR EHOLHYLQJ WKDW VRPH RI WKH IHDWXUHV LQ WKH £
WKH WUDS RI WKHVH SHRSOH

% DQRWKHU GHFHSWLYH DSSURDFK LV WKDW WKHVH GHDOHUV VH
WKHPVHOYHYV DV DQ DXWKRULWDWLYH SHUVRQ )RU H[DPSOH FODL
2U FODLP WR EH D FROOHJH H[SHUW 2U GHFODUH \RXUVHOI DQG F
ZLWK FHOHEULWLHYV 2U FODLPLQJ WKDW WKH\ KDYH EHHQ VHOOLC
H[SHUWYV DQG VR RQ ,Q VKRUW WR WKH\ GUHVV WKHPVHOYHV XS
HOLPLQDWH FRQVXPHUV DOHUW

& RI FRXUVH WKH PRVW LPSRUWDQW IHDWXUH LV WKDW WKH\ GR
LGHQWLILFDWLRQ FHUWLILFDWH OHWHRULWH GHDOHUV VHOOLQJ
PHWHRULWHY RQ H%D\ RIWHQ WKH 7KH OHWHRULWLFDO 6RFLHW\ "
,QWURGXFWLRQ VHFWLRQ WKH\ VHOO ZLOO JLYH FRQVXPHUV D L(C
,V WKH LGHQWLILFDWLRQ FHUWLILFDWH ,Q IDFW WKHUH DUH WHC
OHWHRULWLFDO 6RFLHW\ MXVW WHOOV WKH SXEOLF WKDW WKHUH
PHQX MXVW WHOO \RX WKHUH LV WKLV GLVK VXSSO\ RQO\ &RQVXI
DFFUHGLWDWLRQ FHUWLILFDWH LVVXHG E\ 7TKH OHWHRULWLFDO 6R

%HFDXVH HDFK PHWHRULWH KDV LWV RZQ XQLTXH ZHLJKW YROXPF
EH IRUJHG VR RQFH WKH PHWHRULWH LGHQWLILFDWLRQ FHUWLILI
HYLGHQFH RI WKH VDOH RI IDNH PHWHRULWHY VR WKDW ZLOO EH
PHPEHUV YDLQO\ DWWHPSW WR FRQYLQFH FRQVXPHUV WKDW DV O
WKH SXUSRVH LV WR UHIXVH WR SURYLGH FRQVXPHUV ZLWK PHWH

,/ D PHWHRULWH GHDOHU LVVXHV D FHUWLILFDWH IRU HDFK PHWH]I
KH ILQGV KH RU VKH LV EHLQJ FKHDWHG KH FDQ XVH KLV FHUWLIL
6WDWHV RU DW OHDVW DSSHDO WR H%D\ WR KHOS WKHP $V FRQV
FRQVXPHUV ZLOO EH LQ D YHU\ YXOQHUDEOH SRVLWLRQ LI WKH\ E>
WKH\ ERXJKW D IDNH PHWHRULWH WKH\ ZRXOG QRW EH DEOH WR F
WKDW WKH\ ZHUH EX\LQJ RQ H%D\ 7KHUHIRUH FRQVXPHUV EX\LQJ
DUH D FRPSOHWHO\ ZURQJ DFW &RQVXPHUV ULJKWV FDQ QRW EH

$QG HYHU\ KRQHVW PHWHRULWH GHDOHUV VKRXOG WDNH WKH LQL
FHUWLILFDWH 7KLV LV PHWHRULWH GHDOHUV WKH PLQLPXP REOL
WKHLU RZQ FUHGLW EXW DOVR UHVSRQVLEOH IRU H%D\ FUHGLW |
WUXVW LQ H%»D\ 7KH\ QDLYHO\ EHOLHYH WKDW WKHUH DUH QR IDNI
DVVXUHG WR EX\ PHWHRULWHY RQ H%D\ ,Q IDFW WKLV LV D YHU\
FHUWLILFDWH HYHQ WKH 8 6 FRXUWYV FDQ QRW KHOS WKHP WR GH

6RPH KDYH VHQVH RI MXVWLFH PHWHRULWH GHDOHUV RIWHQ SU
PHWHRULWH GHDOHUV VHOOLQJ IDNH PHWHRULWHYV RQ H%D\ 7KH\
LV ULJKW +RZHYHU WKH\ RQO\ MXGJH WKH DXWKHQWLFLW\ RI WKF
EHFDXVH WKH\ DFFXVH RWKHUV Rl EHLQJ GHIDPDWRU\ LQ WKH DE"
EH WKDW WKHVH KDYH VHQVH RI MXVWLFH PHWHRULWH GHDOHUV
LGHQWLILFDWLRQ FHUWLILFDWH /HW FRQVXPHUV GHYHORS WKH K
FRQVXPHUV WR UHO\ RQ WR UHO\ RQ SKRWRJUDSKV WR EX\ PHWHF
VKRXOG WDNH WKH LQLWLDWLYH WR SURYLGH FRQVXPHUV ZLWK PI
SURYLGH FRQVXPHUV ZLWK LGHQWLILFDWLRQ FHUWLILFDWH ,W L\
DELGH E\ WKH ODZ DQG LW LV D FULPH WR GHIDPH RWKHUV ZLWKR

7KLUG FKDSWHU
K\ GR WKH\ VHOO PHWHRULWHYV 21/< XVLQJ 7KH OHWHRULWLFDO 61

$00 WKH ZRUOG V FROOHFWLRQV DUH EDVHG RQ H[WHUQDO FKDUIL
SDLQWLQJV MHZHOU\ FRLQV DQWLTXHV DQG PRUH )RU PHWHRU
FODVVLILFDWLRQ FULWHULD DUH ZHLUG %HFDXVH 7KH OHWHRULW
YHU\ VSHFLDO IHDWXUHV 7KH ILUVW LV EDVHG RQ WKH FKHPLFDO
LV WKH PHWHRULWH IDOO ORFDWLRQ %RWK Rl WKHVH IDFWRUV KI
7KH OHWHRURORJLFDO 6RFLHW\ V WD[RQRP\ LV ZHLUG IRU PHWHR!
FRQWUDGLFWRU\ %HFDXVH WKH VDPH SODFH LV HQWLUHO\ SRVVL
OHWHRULWHY RI WKH VDPH FRPSRVLWLRQ PD\ DOVR EH IRXQG LQ |
GLYLGHG KXPDQ LQWR PHQ DQG ZRPHQ E\ VH[ WKHQ GLYLGHG WKH
DFFRUGLQJ WR WKHLU JHRJUDSKLFDO ORFDWLRQ 7KLV LV DSSDUHC
JR WR :DVKLQJWRQ WRPRUURZ

:KDW LV HYHQ PRUH SX]]OLQJ LV KRZ 7KH OHWHRULWLFDO 6RFLHW?
FKHPLFDO FRPSRVLWLRQ RI PHWHRULWHY HDV\ WR GHWHUPLQH D
RI OHWHRULWH IDOO ORFDWLRQ $FFRUGLQJ WR ZKDW WR MXGJH",\
PHWHRULWH LGHQWLILFDWLRQ FHUWLILFDWH KRZ WKH\ FRQILUPH(
PHWHRULWH GLVFRYHU\ PDQ V VWDWHPHQW REYLRXVO\ XQUHOLDE
SHRSOH LQ WKH ZRUOG DUH KRQHVW

,/ WKH PHWHRULWHY DUH FODVVLILHG DFFRUGLQJ WR 7KH OHWHRI
FODVVLILFDWLRQ LV HIWUHPHO\ FRPSOLFDWHG WKH NQRZOHGJH I
H[WUHPHO\ KLJK DQG WKH LGHQWLILFDWLRQ SHUVRQQHO DUH UH1
WR PDNH MXGJPHQWY 7KH FRVW RI HDFK PHWHRULWH LGHQWLILFI



VXSSOLHV DQG H[SHQVLYH ODERU FRVWYV ZLOO EH PRUH WKDQ

VR WKH VR FDOOHG FODVVLILHG PHWHRULWHYV WKDW VROG RQ HEL
PRUH WKDQ 86 BAFXODRXV WKDW RQ HED\ WKRVH PHWHRULWHYV
GRHV WKH GHDOHU JXDUDQWHH LWV DXWKHQWLFLW\"

6R ORWV RI IDNH PHWHRULWHY DUH VROG LQ WKH QDPH Rl PHWHR
FRQVXPHUV XVXDOO\ QRW ZLOOLQJ VSHQG RQ LGHQWLI\ RXW
ERXJKW IRU GR]HQV RI GROODUV RU KXOIGHRW\L \RHG BOODBIV Y ZK|
FRQVXPHUV ZLWK 7KH OHWHRULWLFDO 6RFLHW\ LVVXHG D PHWHRU
VSHQG PRUH WKDQ WR SURYH WKDW WKH PHWHRULWH GHDO'
KDYH PHWHRULWH LGHQWLILFDWLRQ FHUWLILFDWH VR WKH\ DUH |

7KDW V ZK\ WKH\ VHOO PHWHRULWHYV 21/< XVLQJ 7KH OHWHRULWLFI
FRQVXPHUV ZLOO QRW VSHQG WKH SULFH WR ILIJXUH RXW Wt
LPSRVVLEOH WR ILJXUH RXW ZKHUH WKH PHWHRULWHY ZHUH IDOOI

,] WKH PHWHRULWH DV D FROOHFWLRQ RI ZRUNV RI DUW WKHQ WK
WKH & VWDQGDUG IRU GLDPRQGYVY DOO DUH H[WHUQDO IHDWXUHV
DQG WKH RULJLQ RI WKH GLDPRQGYV /LNH 9DQ *RJK V SDLQWLQJV

SDLQW SLIJPHQWYV QRW WR GHWHUPLQH WKH SULFH RI WKH SDLQW
PHWHRULWHY FDQ EH DFFXUDWHO\ FODVVLILHG LQWR IRXU FDWHJ
7KLV PDNHV LW SRVVLEOH WR GHWHUPLQH WKH W\SH DQG DXWKHQ

7KH ILJXUH LV DORWKHU LGHD RI PHWHRULWH FODVVLILFDWLRQ

ORUH VXLWDEOH IRU PHWHRULWH FROOHFWLRQVWDR&ORHWBRYVLWHE
PHWHRULWHYV VWRQH LURQ PHWHRULWHYV DQG VWRQH PHWHRULW
FKRQGULWHY 7KDW $ WRWDO RI  VSHFLHV )RU WKH PHWHRULWH
2l FRXUVH WKLV LV MXVW DQ DVVXPSWLRQ WKDW DOO PHWHRULW
SURYLGH FRQVXPHUV ZLWK D PHWHRULWH LGHQWLILFDWLRQ FHUW
DQG FUHGLEOH PHWHRULWH LGHQWLILFDWLRQ FHUWLILFDWH DV W

$QRWKHU LPSRUWDQW LQGLFDWRU LV PHWHRULWH LQWHJULW\ 7K
&RPSOHWHQHVV RI

,] WKH PHWHRULWH DV D FROOHFWLRQ RI ZRUNV RI DUW WKHQ WK
ZRUN RI DUW WKH PRVW LPSRUWDQW LV LWV FRPSOHWHQHVV I W
SDLQWLQJ LV DOPRVW ZRUWKOHVV OHWHRULWH LV D NLQG RI DU
DIWHU YLROHQW FRPEXVWLRQ 7KH EHDXW\ RI PHWHRULWH LV UHI
SLHFHVY WKH PHWHRULWH V EHDXW\ ZLOO GLVDSSHDU &XWWLQJ V
DEKRUUHQW WR FXWWLQJ WKH SLHFHV RI OLFKHODQJHOR V VFXOS

7KHUH LV WKH LQWHJULW\ Rl WKH PHWHRULWH PHOWLQJ VKHOO 0
PHWHRULWHYV EHWWHU UHIOHFW WKH PHWHRULWHYV ROG DQG QHZ
PHOW VKHOO

$QRWKHU LPSRUWDQW IHDWXUH LV ZKHWKHU WR GLUHFW WKH IDO
GLUHFWLRQ WKH\ FDQ EHVW UHSUHVHQW WKH EHDXWLIXO VKDSH
PRVW EHDXWLIXO PHWHRULWHY DUH GLUHFWHG PHWHRULWHYV IDO

'XH WR WKH UDUH QDWXUH RI WKHVH PHWHRULWHV WKHLU SULFH?
WKHUH LV QR ZD\ IRU WKLV W\SH RI PHWHRULWH WR EH REMHFWLY

&KDSWHU )RXU
K\ GR WKH\ OLNH WR XVH SKRWRV WR LGHQWLI\ PHWHRULWHV"

$OPRVW HYHU\ DJHQF\ ZHEVLWH VD\V Rl WKH SKRWRV WKH\ Ul
ZHUH IDNH (YHU\ DXWKRULWDWLYH SHUVRQ OLNHV WR FRPPHQW R
DQ\RQH FDQ RQO\ VHH WKH H[WHUQDO IHDWXUHV RI WKH PHWHRUL
E\ WKH HI[WHUQDO IHDWXUHV RI URFNV" W V OLNH MXGJLQJ ZKR D
KDLU 'R QRW WKH\ NQRZ WKHVH WUXWKV" 21 FRXUVH WKH\ NQRZ W/
I[ULJKWHQ PHWHRULWH.WRK@XNWPEHQVXHIBGO UHVSRQVLELOLW\ 6R NH
FODLPV WKDW XVH SKRWRJUDSKV WR KHOS FRQVXPHUV WR LGHQW
WKHVH OLDUV DUH O\LQJ YHU\ HDV\ , RQFH PL[HG WKH SKRWRYV RI
RUGLQDU\ URFNV /HW WKH VR FDOOHG H[SHUWV WR MXGJH \RX ZI
H[SRVH WKHVH SHRSOH V VFDPV WKH RQO\ WKLQJ WKH\ FDQ GR L

,Q PHWHRULWH LGHQWLILFDWLRQ WKH PRVW GLIILFXOW LV WR GL
UHODWLYH WR URFN QR REYLRXV H[WHUQDO IHDWXUHV %XW WKHL
PHWHRULWH GHDOHUV NQRZ WKLV PHWKRG EXW WKH\ GHOLEHUDW

7KH SURFHVV RI LGHQWLILFDWLRQ LV $ 7KH ZKHDW SDUWLFOH VI
VROXWLRQ DQG WKHQ VRDN IRU PLQXWH 7KHQ SXW D VPDOO DPF
VROXWLRQ <RX FDQ ,PPHGLDWHO\ REVHUYHG WKDW UHG PDWHULD
(DUWK V URFN GRHV QRW FRQWDLQ LURQ VR SURYHG WR EH PHW!

7KH SULQFLSOH RI WKLV H[SHULPHQW LV

, ] WKH ZDWHU WHVW SRWDVVLXP WKLRF\DQDWH GLG QRW WXUQ
VXUH

, +2 WHVW SRWDVVLXP WKLRF\DQDWH LQWR UHG WKHQ WKHU

:KHUH GRHV WKH ) FRPH IURP" + 2 LV ,PSRVVLEOH WR R[LGL]H



,W PXVW EH + 2 R[LGDWLRQ ,URQ WR ) 7KLV + 2 FDQ EH GRQI

2Q0\ WKH URFN FRQWDLQV LURQ LQ RUGHU WR PDNH SRWDVVLXH
FRQWDLQV LURQ 7KLV LV VXUH

$QV URFN \RX SLFN XS RQ WKH (DUWK VXUIDFH ,PSRVVLEOH FRQV
$ URFN WKDW DOORZV SRWDVVLXP WKLRF\DQDWH WR EHFRPH L

, RQFH SXEOLVKHG WKH DERYH PHWKRG LQ D PHWHRULWH HQWKXYV
PHWHRULWH GHDOHUV ,Q WKH DEVHQFH RI DQ\ H[SHULPHQWYV RQ \
LV LQWHUHVWLQJ WKDW WKH\ DFWXDOO\ LQWHQGHG WR GHIDPH D
JUHDW DXWKRULW\ KH DOVR FDQ QRW GHQ\ WKH REMHFWLYH H[SHI
FDQ QRW ERLO ZKHQ GHJUHHV &HOVLXV 21 FRXUVH WKHVH SHI
SHRSOH DFWXDOO\ KDYH D ZD\ IRU QHWZRUN DGPLQLVWUDWRUV W
FRXQWU\ RI IUHH VSHHFK" :KDW DUH WKHVH SHRSOH DIUDLG RI" 7
VLPSOH DQG FKHDS PHWHRULWH LGHQWLILFDWLRQ PHWKRG /[/HVV

,] PHWHRULWH ORYHUV KDYH PDVWHUHG WKLV PHWKRG WKHQ MX\
JX\V GRLQJ HYLO LQFUHDVHYV GUDPDWLFDOO\

&KDSWHU )LYH
,0&8%$ LV D SXSSHW RSHUDWHG E\ 7KH OHWHRULWLFDO 6RFLHW\

8QGHU VODYHU\ ZKR LV WKH PRVW HYLO SHUVRQ" 7KH PRYLH 'MDC(
KRXVHNHHSHU LQ WKH PRYLH LV DSSDUHQWO\ WKH ZRUVW SHUVR(
DQ\ IRUP RI VODYHU\ WKH VODYH RZQHU RZHV IHHGLQJ D SXSSHW
ZKLSSLQJ VODYHV WKH VODYH RZQHU RIWHQ GR QRW ZDQW WR GR

,0&% LV MXVW VXFK D SXSSHW 7KH ZRUGV IRU WKH SXUSRVHV RI
PDWHULDO GHHPHG WR EH RI HIWUDWHUUHVWULDO RULJLQ DFFRU
OHWHRULWLFDO 6RFLHW\ DQG YHULILDEOH E\ D OHWHRULWLFDO 6R
H[SRVHG WKDW ,0&$%$ LV D GRJ UDLVHG E\ 7KH OHWHRULWLFDO 6RFI
VXFK VKDPHOHVVQHVY VSHHFK RQ LWV RZQ ZHEVLWH DQ\RQH ZRX
,0&%$ WKLV GRJ WR VSUHDG VXFK VKDPHOHVYV VSHHFK Rl FRXUVH

$QG RI FRXUVH PRUH VKDPHOHVY UHPDUNV VDLG (J 8QFODVVLI
XQNQRZQ VHOOHUV PLJKW7&RW HEW HRH/RIORULWBI® 6RFLHW\ FODVVLI
FDWDORJ -XVW OLNH D UHVWDXUDQW PHQX ,I OF'RQDOG V UHVWD?>
IRRG" :KHQ PHWHRULWH GHDOHUVY VHOO PHWHRULWHY RQ H%D\ L
DQG XQVRUWHG PHWHRULWHY )URP D OHJDO SRLQW RI YLHZ PHW
PHWHRULWHY WKDW KDYH EHHQ LGHQWLILHG DQG XQLGHQWLILHG
DEOH WR SURYLGH FRQVXPHUV ZLWK LGHQWLILFDWLRQ FHUWLILFL
XVLQJ WKH VWDQGDUGVY RI 7KH OHWHRULWLFDO 6RFLHW\ WKH\ VKI
OHWHRULWLFDO 6RFLHW\ WR SURYH WR FRQVXPHUV WKDW WKH PH)\

7TKHUHIRUH WKH FRUUHFW DSSURDFK VKRXOG EH WR XVH D FHUW
5DWKHU WKDQ WKH PHWHRULWH GHDOHUV WKHPVHOYHV GHFODUH
PHWHRULWH LV DXWKHQWLFLW\ %HFDXVH FRQVXPHUV GR QRW KD"
QRW XVH WKHLU H[SHUWLVH WR SURWHFW WKHLU LQWHUHVWYV 7K
&HUWDLQO\ FDQ QRW JHW OHJDO SURWHFWLRQ 6R IRU FRQVXPHU
HED\ VDOHV ZLWKRXW D FHUWLILFDWH PHWHRULWH LV D IUDXG WF
FHUWLILFDWH IRU DQ\ PHWHRULWH 7KLV PHDQV WKH\ ZLOO QRW D
GHFODUHG WKDW WKH URFNV FODVVLILHG E\ 7TKH OHWHRULWLFDO

$Q\ VODYH RZQHU PDLQWDLQV WKHLU UXOH WKURXJK ,QILJKWLQJ E
H[FHSWLRQ 7KH OHWHRULWE&BD O7 I§ R FDHWS\RWHW. XSVR DOORZ VODYFH
QRW RSHQ WR DOO PHWHRULWH GHDOHUV DURXQG WKH ZRUOG LQ
RUJDQL]DWLRQ D VHQVH RI VXSHULRULW\ DQG FHUWDLQ SULYLOHIJ
HDFK RWKHU MXVW DV VODYH RZQHUV GLYLGHG VODYHV LQWR VH
VWHZDRDEGGLHQW VODYHY DSSRLQWHG DV VXSHUYLVRU 2UGLQDU\"
'MDQJR ZKR DUH QRW REHGLHQW HLWKHU VHOO RU NLOO

7KRVH VHQLRU VODYHV ZKR ZHUH HOHFWHG WR WKH ,0&$% 7KH OHV
SHRSOH 0XWXDO KRVWLOLW\ 7KH IROORZLQJ WH[W 2XU PHPEHUV
LGHQWLILFDWLRQ DQG SURSHU ODEHOLQJ SUDFWLFHV 7KH PHPEH
RWKHU V DFWLYLWLHV IRU DFFXUDF\ :KHWKHU ZKR WKHVH VHQLR
WR EH 7KH OHWHRULWLFDO 6RFLHW\ ,URQLFDOO\ WKHVH WRS VOI
GHIHQG ,0&% V UHSXWDWLRQ" 6R LQVWHDG ,0&%$ PHPEHUV DQG DO’
FDOOHG PXWXDO VXSHUYLVLRQ WR HQVXUH WKDW WKH LQWHUHYV
UHSXWDWLRQ RI WKH PHWHRULWH LQGXVWU\ LV LQFUHDVLQJO\ QR

7KH OHWHRULWLFDO 6RFLHW\ WXUQV PHWHRULWH GHDOHUV LQWR
FUHGLW /HW WKH OKDAYHHRWRWEKXK QGEOBHMUKHLU FUHGLW ZLWK ,0&% FU
ZLOO EH DV LQIDPRXV DV KH LV

6R WKH RQO\ zD\ IRU PHWHRULWH GLVWULEXWRUV WR JHW RXW RI
XQGHU ,0&% V FRQWURO 7KH VSHFLILF DSSURDFK LV WR PHWHRUL
RZQ VWDQGDUGV WR SURGXFH WKHLU RZQ PHWHRULWH LGHQWLIL
FKHDWHG E\ 7KH OHWHRURORJLFDO 6RFLHW\ ,Q IDFW DOO PHWHR
RWKHUZLVH KRZ WKH\ SURYH WKDW WKH\ VHOO PHWHRULWHYV LV W
WKHP KRZ WR LGHQWLI\ PHWHRULWHY ,| PHWHRULWH GHDOHUV GI
LVVXH D FHUWLILFDWH WR FRQVXPHUV WKDW WKH\ FDQ LPPHGLDW

7R FRQVXPHUV WKH\ DUH DOVR EHZLOGHUHG E\ WKH DXWKRULW\ F
7KH OHWHRULWLFDO 6RFLHW\ DQG ,0&% FDQ SURWHFW WKHLU LQWF
LQWHUHVWY 7KH IDFW LV WKDW WKHVH WZR URJXH RUJDQL]DWLR(
PHWHRULWH LQ WKH ZRUOG +RZ FDQ $PHULFDQ ODZ SURWHFW WK
FHUWLILFDWLRQ"

, FRQVXPHUV EHOLHYH WKDW VRPHRQH PHWHRULWH GHDOHU V Fl
WR LGHQWLI\ WKLV PHWHRULWH GHDOHU PHWHRULWH DQG LVVXH



IURP D EDQN ,I WKH EDQN WKLQNV KLV FUHGLW LV QRW HQRXJK W
WKH EDQN ZLOO LVVXH WKH ORDQ LI WKH JXDUDQWRU V FUHGLW L'
WR PHHW FRQVXPHU GHPDQG IRU PHWHRULWH FUHGLW WKHQ WKH
PHWHRULWH GHDOHUV EHWZHHQ WKH VR FDOOHG PXWXDO VXSHUY
VXSHUYLVLRQ UHOLHV RQ EHWUD\LQJ RWKHUV JHW EHQHILWYV DQ
'R \RX WKLQN ZKLFK V EHWWHU"

7KH PXWXDO JXDUDQWHH PRGHO FOHDUO\ KDV KXJH EHQHILWV IF
FHUWLILFDWH WKDW D PHWHRULWH GHDOHU GLVWULEXWHV WR FR
WKH PRUH FRQVXPHUV ZLOO VHHN KLP WR KHOS 21 FRXUVH KLV L
PHWHRULWH GHDOHUV DUH ZLOOLQJ WR SURYLGH PHWHRULWH LG
WKH PRUH FRQVXPHUV ZLOO WUXVW WKH PHWHRULWH LQGXVWU\ 7
PHWHRULWHYV WKHQ PHWHRULWH LQGXVWU\ ZLOO HQWHU D YLUWX

<RX DOO OLYH LQ D IUHH FRXQWU\ QR RQH FDQ IRUFH \RX WR DFFt}
JRU \RXU RZQ EHQHILW EXW DOVR IRU WKH EHQHILW RI FRQVXPHU
6RFLHW\ V WD[RQRP\ VHOO \RXU PHWHRULWHY XVLQJ \RXU RZQ VW
PHWHRULWHY 7KH SXUSRVH RI VHOOLQJ PHWHRULRWH\G H W W\R HPROUNL
VHUYLFHV WR PDNH PRQH\ $UH DOO ZD\V WR PDNH PRQH\ ZK\ GR
OHWHRULWLFDO 6RFLHW\ WR SURYLGH PHWHRULWH LGHQWLILFDWIL
PHWHRULWHY RI FRXUVH \RX VKRXOG DOVR EH DEOH WR LGHQWLI
PHWHRULWHYV :K\ GR QRW VHOO WKLV DELOLW\"

, \RX XVH OHWHRURORJLFDO 6RFLHW\ VWDQGDUGV WR VHOO PHWt
FHUWLILFDWHY 7KH OHWHRULWLFDO 6RFLHW\ FDQ VXH \RX IRU LQI
PHWHRULWHY QDPHG E\ 7KH OHWHRULWLFDO 6RFLHW\ FDQ REYLRX
6RFLHW\ 8QOHVV \RX KDYH WKH SHUPLVVLRQ RI 7KH OHWHRULWLFI
QRWH WKDW FRQVXPHUV EX\ PHWHRULWHY EHFDXVH WKH\ WUXVW \
LQWDQJLEOH DVVHWV"

%HFDXVH HDFK PHWHRULWH KDV LWV RZQ XQLTXH ZHLJKW YROXP}
GHDOHUV SXEOLVK WKHVH FKDUDFWHULVWLFV RQ WKHLU ZHEVLW !
$V ORQJ DV \RX DFWLYHO\ SURYLGH FRQVXPHUV ZLWK PHWHRULWF
7KHVH FHUWLILFDWHY ZLOO FHUWDLQO\ EH DFFHSWHG DQG SRSXO
EULQJ \RX LQWDQJLEOH DVVHWY RZQHG E\ \RX SHUVRQDOO\ <RX D
LGHQWLILFDWLRQ VHUYLFHV WR FRQVXPHUV 7KH OHWHRULWLFDO
$QG LI \RX FROQWLQXHKWRHWNRHBUWUEDO 6RFLHW\ DQG ,0&% WR ,QM
FRQVXPHUV ZLOO DOO OHDYH \RX DOO 7KLV YLFLRXV FLUFOH ZLOO
EHQHILW EXW DOVR IRU WKH EHQHILW RI FRQVXPHUV SOHDVH LP
FHUWLILFDWH RI DSSUDLVDO

&KDSWHU 6L][
,QWHUHVWLQJ H[SHULPHQW

1, VXVSHFW WKH DXWKHQWLFLW\ RI D GLDPRQG , MXVW VHQW WR
PDQ\ DQ\RQH FDQ VSHQG YHU\ OLWWOH PRQH\ WR NQRZ WKH WUX
QXPEHU RI VLPLODU LGHQWLILFDWLRQ DJHQFLHV WR GR WKH VDPH
UHVXOWYV ,1 DQ\ Rl WKHVH DFFUHGLWDWLRQ ERGLHV OLH , FDQ V
E\ WKHP

, \RX KDYH SXUFKDVHG D PHWHRULWH RQ H%D\ RU KDYH \RX IRXQ(
DXWKHQWLFLW\ RI LW" 7KH DQVZHU LV WKDW LW LV LPSRVVLEOH

,Q RUGHU WR SURYH P\ FRQFOXVLRQ DERYH , GLG VRPH LQWHUHYV

, \RX WHOO D PHWHRULWH GHDOHU \RX KDYH SXUFKDVHG D PHWH
DXWKHQWLFLW\ DQG WKHLU DQVZHU LV XVYXDOO\ WKDW WKH\ GR Q

, \RX WHOO D PHWHRULWH GHDOHU \RX ILQG D PHWHRULWH DQG Z
\RX WR SURYLGH D SKRWR 7KH\ VHH WKH SKRWR XVXDOO\ WHOO \F

, DVNHG D ORW RI PHWHRULWH GHDOHUV WKHLU DQVZHUV DUH VX
RUGHU WR FRQILUP P\ JXHVV , ERXJKW WZR PHWHRULWHY RQ HED
PHPEHUV RI WKH ,0&$%$

, WDNH SLFWXUHV RI WKHVH WZR QHZ PHWHRULWHY 7KHQ , DVNH(
PHWHRULWH WKH SKRWR RI WKH PHWHRULWH LQ WKH DXWKHQWLF

,Q RUGHU WR IXUWKHU FRQILUP WKDW WKH\ DUH O\LQJ , VKRZ VRI
DOVR VD\ WKDW WKH PHWHRULWH LQ WKH SKRWR LV IDOVH

3X]]JOLQJ LV WKDW LI WKH PHWHRULWH GHDOHU FODLPV WKDW WKH
JXDUDQWHH WKH DXWKHQWLFLW\ RI WKHLU VDOHV RI PHWHRULWH'

PHWHRULWH RQ H%»D\ DQG WKH PHWHRULWH GRHV QRW KDYH D
OHWHRULWLFDO 6RFLHW\ FODLPV WR KDYH VXFK D PHWHRULWH RQ
E\ WKH PHWHRULWH GHDOHU LV WKH 1:% PHWHRULWH" 7KH PHV
KDYH WKH DELOLW\ WR LGHQWLI\ WKHQ KH ZzDV EDVHG RQ ZKDW DE

,/ PHWHRULWH GHDOHUVY DGYHUWLVH WKH\ FDQ LGHQWLI\ PHWHRU
DOVR MXGJHG DV IDNH" ,I| WKH\ GLG QRW OLH WKHQ LW SURYHG W
WKH\ DUH O\LQJ WKHQ SURYH WKHLU PRUDO LQWHJULW\ SUREOHP)\
DUHDV 7KLV VKRZV WKDW WKH\ DUH XQWUXVWZRUWK\



$FFRUGLQJ WR WKH FXUUHQW VDOHV PRGHO RI WKH PHWHRULWH (
GHFODUH WKDW WKH VOLFH LV SDUW RI WKH 1:% 7KLV EHKDYLI
VXH KLP KH FDQ VD\ )LUVW RI DOO , GR QRW XQGHUVWDQG PHWF
ORUHRYHU WKH VDOH RI PHWHRULWHY GRHV QRW QHHG D FHUWLII
SXQLVKHG ,Q WKH 8QLWHG 6WDWHYV VHOOLQJ IDNH JRRGV WKH KI
PHWHRULWHY ZLOO QRW EH VXEMHFW WR DQ\ SXQLVKPHQW %HFD
PHWHRULWH LGHQWLILFDWLRQ VHUYLFHV WR WKH SXEOLF 7KH QH
VFLHQWLILF FRPPXQLW\ LV KRQHVW 7KH BXWERM KWM QR IZ®DHN WRWs
PHWHRULWH

6LQFH WKH VDOH RI IDNH PHWHRULWH ZLWKRXW DQ\ ULVN ZK\ GR
$PHULFDQV JHQHUDOO\ KDYH D VHQVH RI KRQRU WKH\ WKLQN LW 1
GHDOHUV FDQ KDSSLO\ HQJDJH LQ WKLV LQGXVWU\ , WKLQN LW PD
ZLOOLQJ WR WU\ DQ\ PHDQV WR PDNH PRQH\

&KDSWHU 9,,
ORUH LQWHUHVWLQJ H[SHULPHQW

ORVW SHRSOH WKLQN WKDW PHWHRULWH LGHQWLILFDWLRQ LV D YF
DOVR FODLP WR KHOS PHWHRULWH HQWKXVLDVWYV IUHH LGHQWLIL
PHWHRULWH RU EX\ D PHWHRULWH , FDQ GHILQLWHO\ WHOO \RX W
\RX LGHQWLI\ PHWHRULWHY HYHQ LI \RX DUH ZLOOLQJ WR SD\ WKF

,I \RX XVH *RRJOH WR VHDUFK IRU PHWHRULWH LGHQWLILFDWLRQ
LGHQWLILFDWLRQ VHUYLFHVY DOO IUHH %XW \RX VHQG H PDLO WR
PDQ\ H PDLOV \RX VHQG WR WKHP 21 FRXUVH WKHVH LQVWLWXWLF
KDYH RQ WKH ZHEVLWH WR OHW WKH SXEOLF UHSRUW WKH QHZO\ ¢
QKWWS PHWHRULWLFDOVRFLHW\ RUJ "SDJHBLG

%XW WKH\ ZLOO QHYHU UHSO\ WR DQ\ RI \RXU UHTXHVWYV , VHQG D
IRU PRUH WKDQ FRQVHFXWLYH GD\V EXW GLG QRW UHFHLYH DQ
LQ XQGHUVWDQGLQJ WKH VR FDOOHG QHZO\ GLVFRYHUHG PHWHRL
RQ WKH VLWH" 7KLV LV DQ LQWHJUDO SDUW RI D ODUJHU OLH DQG

%XW HYHU\WKLQJ KDV WKH H[FHSWLRQ , DFWXDOO\ UHFHLYHG D Zt}
&DOLIRUQLD /RV $QJHOHV 5HSO\ WR PH WKDW FDQ KHOS PH IUHH
OLNH PH WR VHH LI WKH VDPSOH LV D PHWHRULWH \RX FDQ VHQG
,/ LWLV D PHWHRULWH DQG LI LW VHHPV ZRUWKZKLOH WR DQDO\]H
RI WKH VDPSOH RU JUDPV ZKLFKHY&SMUWLW VWKW WKVYHW IDBRWQWL
SLHFH DERXW WKH VL]H RI D 8 6 4XDUWHU DQG , OO ORRN DW LW

7KLV LV UHDOO\ D 7RXFKLQJ DQVZHU %XW FDQ WKH\ WUXVW" $PHU
7R FRQILUP P\ VXVSLFLRQV , PDLOHG WKHP WR HLJKW VDPSOHV Z
SXUFKDVHG RQ HED\ 6XUH HQRXJK , UHFHLYHG WKHLU UHSO\ |
8QIRUWXQDWHO\ WKH\ DUH\QIRS\Ss REWMRRUEWHWWUHDP SHEEOHV RI V
PHWDPRUSKLF URFNV ~

7KLV LV UHDOO\ D YHU\ LQWHUHVWLQJ UHVXOW

, WKH 8QLYHUVLW\ Rl &DOLIRUQLD GRHY QRW OLH WKHQ ,0&$ PHP
PHWHRULWH GHDOHU SOHDVH GR QRW ZRUU\ DERXW HYHQ LI, NQ
VXH \RX EHFDXVH WKH 8QLYHUVLW\ RI &DOLIRUQLD GLG QRW SURY
FRQFOXVLRQ VR , KDYH QR HYLGHQFH WR SURYH WKDW \RX VHO(
FRQVXPHUV DUH LQ WKH VDPH VLWXDWLRQ DV , DP DQG WKH PHWt
ORUHRYHU , WKLQN WKH 8QLYHUVLW\ RI &DOLIRUQLD LFRRRUHR®INt
WKH\ ILQG WKDW , KDYH D FHUWDLQ GHJUHH RI XQGHUVWDQGLQJ |
FRQYHUVDWLRQ $QG LPPHGLDWHO\ UHWXWBERMNG VR PNHINHN RAUD-NVH W DL
FRVW RI PDLO WR PH

6R , ZRXOG OLNH WR DVN WKH 8QLYHUVLW\ RI &DOLIRUQLD WR EH [
\RX DUH O\LQJ EHFDXVH \RX KDYH QRW LVVXHG D FHUWLILFDWH RI
OLNH PH WR VHH LI WKH VDPSOH LV D PHWHRULWH \RX FDQ VHQG

%XW , FDQ EH VXUH WKDW WKHUH LV QR RUJDQL]DWLRQ DURXQG W
:KHWKHU \RX ZDQW WR NQRZ LI WKH PHWHRULWH LV WUXH RU IDOV
LGHQWLILFDWLRQ VHUYLFHV VR WKHQ VHOO IDNH PHWHRULWH ,W
VDIH 6LQFH WKH SURFHHGV RI FULPH DUH ODUJH DQG ZLOO QRW

6R , WKLQN WKDW GHDOHUV VHOOLQJ IDNH PHWHRULWHYV LV UHDV
VXEMHFW WR DQ\ SXQLVKPHQW ZLOO LQHYLWDEO\ OHDG VRPH SHI
ZKR GR QRW FHO@WEBRDNWHY ZLOO EH HOLPLQDWHG 7KHUH ZLOO EH
RQ WKH PDUNHW VR VHOOLQJ IDNH PHWHRULWHY LV REYLRXVO\ D

&KDSWHU HLJKW



8QH[SHFWHG H[SHULPHQWDO UHVXOWYV

'"HDOHUV PHDQ D SHUVRQ RU EXVLQHVV WKDW EX\V DQG VHOO
OHWHRULWH '"HDOHUV PHDQ D SHUVRQ RU EXVLQHVV WKDW EX\

$V D PHWHRULWH GHDOHU KLV ZD\ RI PDNLQJ PRQH\ LV WR EX\ DW
RQO\ ZD\ WR PDNH PRQH\ LW LV FRPPRQ VHQVH ,I D PHWHRULWH ¢
DQ\ PHWHRULWHYV 7KLV EHKDYLRU LV FOHDUO\ FRQWUDU\ WR FRPI
IDNH PHWHRULWH $V WKH HDUWK V URFNV DUH DV PXFK DV DLU

, KDYH VRPH PHWHRULWHY LQWHQGHG WR VHOO VR , ILUVW WKRX
RQO\ 56HOLDEOH PHWHRULWH GHDOHU ZLOO VHOO UHDO PHWHRULW

7KH RZQHU RI WKLV VLWH UHFRPPHQGHG D ORW RI WUXVWZRUWK\
KWWS 727ZZ PHWHRULWHFROOHFWRU RUJ KRZWRFROOHFW KWPO

7KH IROORZLQJ LV RQH RI WKH ZRUGYV

3,1 \RX DUH MXVW EHJLQQLQJ WKLV KREE\ + WKHUH DUH WZR SODF}
IRU EX\LQJ PHWHRULWHY 7KH ILUVW SODFH LV RXU GHDOHU OLVW

KWWS z27ZZ PHWHRULWHFROOHFWRU RUJ GHDOHUV KWPO

7KHVH DUH GHDOHUV ZH NQRZ DQG WUXVW * DQG LQ PRVW FDVHV
LQ WKH SDVW DQG FRQILUPHG WKHP DV DXWKHQWLF IURP WKH OL\
ZHEVLWHYVY ERWK RI WKHVH DUH H[FHOOHQW VRXUFHV IRU SXUFK

7KLV LV UHDOO\ KDSS\ WR ILQG WKDW WKHUH DUH VR PDQ\ WUXVW
PHWHRULWH GHDOHUYV PD\ EH GXH WR LQYHQWRU\ WRR PXFK WR W
P\ ELG LV YHU\ ORZ ZLOO FHUWDLQO\ EH DEOH WR LPSUHVV PRVW
JRRGV"

7KH XQH[SHFWHG VLWXDWLRQ LV WKDW DOWKRXJK , FRQWDFWHG C
PXFK , ELG WKH\ $// UHIXVH WR EX\ $QG HYHQ , SURSRVH WR SXW
PHWHRULWH DQG WKHQ SD\ PH WKH FRVW %XW WKH\ GR QRW ZDQV

7KH\ UHIXVH WR EX\ PHWHRULWHY LQ JHQHUDO XVLQJ WZR PHWKR

7KH ILUVW FDVH LV XVXDOO\ WR OHW \RX VHQG D SKRWR WR WKHP
LV HDV\ WR H[SRVH WKHLU VFDP <RX MXVW XVH PHWHRULWH SKRW
IDNH PHWHRULWH 7KLV LV D XQLTXH SKHQRPHQRQ RI WKH PHWHR
XQLYHUVLW\ H[SHUWV OLNH WR XVH SKRWRV WR GHWHUPLQH WKH
ZRUOG ZKDW NLQG RI JRRGV WUDGLQJ LV WKURXJK WKH SKRWRV \
SRLQW RI YLHZ WKHVH SHRSOH VLPSO\ GR QRW LQWHQG WR LGHC
HQWKXVLDVWV

OHWHRULWH '"HDOHUV DQRWKHU UHIXVDO WR EX\ PHWHRULWHYV LV
QDPHG PHWHRULWHYV 7KLV UHDVRQ VHHPV UHDVRQDEOH ,Q IDFW
NQRZV WKDW RQFH WKH PHWHRULWH LV FODVVLILHG DQG QDPHG 1
FKHDS XQFODVVLILHG PHWHRULWHY DQG WKHQ VHQG WKHP WR WK
NQRZ KRZ WR VHQG PHWHRULWHYV WR WKH FODVVLILFDWLRQ DQG (
XQFODVVLILHG PHWHRULWHY LV DQ H[FHOOHQW RSSRUWXQLW\ WR
RSSRUWXQLW\ WR PDNH PRQH\" %HFDXVH VLQFH \RX FDQ VHOO IDN
PHWHRULWH" (YHQ LI WKH UHDO PHWHRULWH DV ORQJ DV GROOD!

,Q WKLV ZRUOG FDQ QRW ILQG D PHWHRULWH GHDOHU LV ZLOOLQJ
UHDOO\ D VXUSULVLQJ FRQFOXVLRQ -XVW OLNH LQ WKLV ZRUOG \I
7KH TXHVWLRQ LV ZKHUH DUH WKHVH WUXVWHG PHWHRULWH GHD
PHWHRULWHY LQ WKH GHVHUW WKH\ VKRXOG QRW 5HIXVH WKH SX
PHWHRULWH GHDOHUV VWRS EX\LQJ UHDOO\ PHWHRULWHY OD\EH '
WHPSRUDULO\ VWRS EX\LQJ UHDOO\ PHWHRULWHY $QG WKH HQWL
EX\LQJ UHDOO\ PHWHRULWHY FDQ RQO\ VKRZ WKDW WKH ZKROH L¢
IHHO LQFUHGLEOH EXW DOVR ORJLFDO EHFDXVH DV ORQJ DV WKF
LQHYLWDEO\ OHDG WR PRUH SHRSOH VHOOLQJ IDNH PHWHRULWH
ZLOO QRW EH DQ\ SXQLVKPHQW ZLOO QDWXUDOO\ HQFRXUDJH PRU
DQG QRW VHOOLQJ IDNH PHWHRULWH GHDOHUV ZLOO EH HOLPLQDV
SHUVHFXWLRQ RI WKH -HZV ZLOO EH UHZDUGHG E\ WKH 1D]JL JRYHL
SHUVHFXWLRQ RI WKH -HZV ZLOO EH SXQLVKHG LPPHGLDWHO\ WK
VXSSRUWLYH RI SHUVHFXWLQJ WKH -HZV

&KDSWHU QLQH
7KH PRVW LPSRUWDQW H[SHULPHQW

(YHU\RQH LQ WKH PHWHRULWH ZRUOG NQRZV WKDW ERBXFORWR KQHER
VHOOLQJ PHWHRULWHYV RU VRPH SHRSOHD 6B ORQQ R 2 MW HRUMHWHR



FODVVLILFDWLRQ FULWHULD 7KHQ WKH PHWHRULWLFDO 6RFLHW\ }
WKH PHWHRULWH WUDGH LV IDLU 7KLV VWDQGDUG LV OLNH D %DC
NLQG RI KROGLQJ ,I WKH EDODQFH VFDOH LV IRUJHG WKHQ DQ\ P

7KH OHWHRULWLFDO 6RFLHW\ GHFODUHG RQ WKHLU ZHEVLWH 7KH
LWV OHWHRULWLFDO %XOOHWLQ 7KLV LV D YHU\ LPSRUWDQW FRF
E\ LWV UDULW\ DQG WKH FODVVLILFDWLRQ RI WKH OHWHRULWLFD(

'RHV WKH FODVVLILFDWLRQ RI WKH OHWHRULWLFDO 6RFLHW\ EH R

OHWHRULWHY LPSRVVLEOH MXVW IDOO RQ WKH SODVJURXQG RI WKI
SXEOLF WR UHSRUWYV LQ RUGHU WR FODVVLI\ DOO PHWHRULWHYV 7
FRPH IURP WKH SXEOLF 7KH OHWHRULWLFDO 6RFLHW\ DOVR SXEO]I
SXEOLF WR UHSRUW QHZ PHWHRULWHV +WWS PHWHRULWLFDOVI

JRU XS WR D \HDU , XVH WKH H PDLO HYHU\ GD\ WR UHSRUW WR W
FKDQJH WKH DGGUHVV RI DQ H PDLO LQ D IHZ GD\V DQG UHSODFH \
WKDW D QHZ PHWHRULWH LV IRXQG 7KH SXUSRVH RI GRLQJ VR LV
QHZ PHWHRULWH )RU WKLV , KDYH UHJLVWHUHG KXQGUHGV RI GL
\DKRR FRP [[[DWJDPLO FRP [[[ DW DRO [[[DWWRP FRP [[[DWDWW F
RI H PDLOV WR WKHP 7KLV LV WR VLPXODWH WKHUH KDYH KXQGU}
DQG ZDQW UHSRUWH WR WKHP %XW , GLG QRW UHFHLYH DQ\ UHV¢
WKHUH KDYH KXQGUHGYV RI SHRSOH WR ZDQW UHSRUW W R HWKKIHRP W
OHWHRULWLFDO 6RFLHW\ DQ\ UHSO\ 7KLV FDQ EH GHGXFHG WKDW
QHZ PHWHRULWHY KDYH EHHQ IRXQG WKH\ ZLOO DOVR LPSRVVLEC

7KH OHWHRULWLFDO 6RFLHW\ LPSRVVLEOH NQRZV WKDW WKHVH HF
UHFHLYHG DQ\ UHSO\ IURP WKH OHWHRULWLFDO 6RFLHW\ ZKLFK R(C
SXEOLF V UHSRUW 6LQFH WKH\ GR QRW LQWHQG WR DFFHSW SXEC
QHZ PHWHRULWHY WKDW &QVRRYUHRY BGE SXEDWFWVKH\ DUH RQO\ FODV
Rl WKH PHWHRULWHYV $OVR SURYHG WKDW WKH\ FDOOHG 7KH OHW
OHWHRULWLFDO %XOOHWLQ LV O\LQJ $00 SHRSOH WKRXJKW WKD
OLNH WKH ILQDQFLDO VWDWHPHQWY WKDW EDVHG RQ WKH REMHFW
+RZ LQFUHGLEOH LW LV OHWHRULWH WUDGLQJ VWDQGDUGV WXUQ
ZKLFK LQGXVWU\ $Q\ RUJDQL]DWLRQ RU FURZG ZKLFK PXVW KDYH
JRRG SHRSOHV %XW WKH PHWHRULWH VHFWRU LV DQ H[FHSWLRQ
VXUSULVHG

%XW IURP DQRWKHU SRLQW RI YLHZ WR WKLQN DQG HYHQ WKH FO
IDNH WKHQ HYHU\RQH LV O\LQJ LV QRW VXUSULVLQJ

,| WKH FODVVLILFDWLRQ RI WKH OHWHRULWLFDO 6RFLHW\ LV RQO\
+RZHYHU DOO WKH PHWHRULWH WUDQVDFWLRQV DUH FDUULHG RX
LOQWHUHVWY RI PRQH\ ,I WKH\ SXEOLVK IDNH FODVVLILHG LQIRUPD
SXEOLVK IDOVH LQIRUPDWLRQ DQG PLVOHDG LQYHVWRUV

7KH SXEOLFDWLRQ RI IDOVH LQIRUPDWLRQ E\ OLVWHG FRPSDQLHV
VHULRXVO\ GLVUXSWHG WKH QRUPDO RUGHU RI WKH VHFXULWLHV
ORVVHV VR WKH 8QLWHG 6WDWHV LQ FULPLQDO ODZ DOVR WR UH.
Rl WKH 8QLWHG 6WDWHYV SURYLGHV WKDW DQ\ SHUVRQ ZKR LQW
WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ PDNHV IDOVH VWDW
LPSRUWDQW IDFWV RU PLVOHDGYV ZLOO EH VHQWHQFHG WR ILYH \
ERWK 7KH 6HFXULWLHV $FW RI UDLVHG WKH VWDWXWRU\ WHUF
WKDW D EUHDFK RI LQIRUPDWLRQ GLVFORVXUH VKDOO EH SXQLVKI
WKDQ PLOOLRQ RU ERWK 7KH &RUSRUDWH $FFRXQWLQJ 5H
NQRZQ DV WKH 6DUEDQHV 2[OH\ $FW UHIHUUHG WR DV WKH 6Dl
FRQGXFW RI VHFXULWLHYV IUDXG LQFOXGLQJ IDOVH GLVFORVXUH
FRPSDQLHY DQG LQGLYLGXDOV JXLOW\ RI IUDXG LV PLOOLRQ Dt

,I WKH MXU\ WKLQNV WKDW WKH OHWHRULWLFDO 6RFLHW\ V SXEOL
FRPSDQLHV LVVXLQJ IDOVH LQIRUPDWLRQ ZKDW LV WKH SHQDOW\

&KDSWHU 7HQ
.V WKH OHWHRULWLFDO 6RFLHW\,V VWXSLG RU JUHHG\"

, XVHG WR VHH D QHZV WKHUH DUH VHYHUDO WUDPS EURNH LQWR
GULQNLQJ WKH\ VXGGHQO\ KDG DQ LG H DOPIVEE \W.IQMCH @ 1§ OVORWHFS W U
PDWHULDO DFTXLVLWLRQ VWDWLRQ

6HYHUDO SHRSOH EXV\ IRU D QLJKW XQWLO WKH VHFRQG GD\ WKH
VXVSHFWHG WKDW WKLV LV IDNH QHZV LQ WKLV ZRUOG WKHUH DL
ERWWOH WKH\ G UDWKHU SRXU WKH GULQN LQWR WKH VHZHU" :K\,¥¢
IDFW WKH\ DUH QRW VWXSLG EXW JUHHG\ %HFDXVH WKH XQNQRZ(
EH HDVLO\ VROG 7KHVH SHRSOH ILQG WKDW WKHUH LV QRWKLQJ L
LV WKH PRVW HDV\ WR VHOO WKHLU LWHPV 6R WKH\ DW WKH H[SH

7KH ZRUOG V PHWHRULWH WUDGLQJ YROXPH DW OHDVW HYHU\ \HD!
OHWHRULWLFDO 6RFLHW\ OLNH WKH *,$ LQ GLDPRQG VDOHV SURY
PHWHRULWH DQG SURYLGHV DQ LGHQWLILFDWLRQ FHUWLILFDWH |
7KH OHWHRULWLFDO 6RFLHW\ HDUQV PRUH WKDQ PLOOLRQ LQ U
WKH OHWHRULWLFDO 6RFLHW\ ZK\ JLYH XS WKLV RSSRUWXQLW\ WR
DERXW WKLV LQFRPH"

$QQXDO GXHV FROOHFWHG E\ WKH OHWHRULWLFDO 6RFLHW\ DUH D
RQH KDQG WKH OHWHRULWLFDO 6RFLHW\ JLYH XS D KXJH DPRXQW I
WKLQJV ZRXOG UDWKHU SXEOLVK IDOVH LQIRUPDWLRQ QHLWKHU F
VHUYLFHV IRMKEXBOLHRULWLFDO 6RFLHW\ LV D ELJ IRRO " 7KH WU
WR GR WR PD[LPL]H WKHLU RZQ MXRKNUBHYMRS CHRWRW R/ IPH QW WRIGR U L
VPDUW WRR PXFK WKDQ WKH WUDPS

6R ZKDW V JRLQJ RQ" 7KH DQVZHU LV YHU\ VLPSOH LI WKH OHWHRL
PHWHRULWH LGHQWLILFDWLRQ JUDGLQJ VHUYLFHV IDNH PHWHRUL



ZRXOG OLNH EX\ D PHWHRULWH ZLWKRXW D FHUWLILFDWH" ORUHRY
PHWHRULWHV 6RFLHW\ DV ORQJ DV SXW WKH PHWHRULWH KLJK GH
IDNH PHWHRULWH :KR FDQ IDNH D URFN LQ DFFRUGDQFH ZLWK D S

$W SUHVHQW DV ORQJ DV WKH PHWHRULWH GHDOHU FINDKIPQ W KID\
RSHQO\ VHOO IDNH PHWHRULWH ,| WKH FHUWLILFDWH LV JLYHQ W
VRPH SHRSOH ZKR VHOO IDNH PHWHRULWHYV 6R WKH OHWHRULWLF
WKH HQWLUH PHWBRYVRWAD DWGWRWSURWHFWLRQ WKRVH ZKR VHOO |
OHWHRULWLFDO 6RFLHW\ JLYH XS IRU PRUH WKDQ PLOOLRQ 86 G
SURYLGH PHWHRULWH LGHQWLILFDWLRQ JUDGLQJ VHUYLFHV 2EYL

/HQLQ RQFH VDLG 7KH FDSLWDOLVWY DUH WRR JUHHG\ 7KH &DSL
WKHP 7KLV LV D WUXH SRUWUD\DO RI WKH OHWHRULWLFDO 6RFLH
IDNH PHWHRULWHY DQG ZRXOG UDWKHU GHVWUR\ WKH HQWLUH PH'

&KDSWHU ;,
7KH OHWHRULWLFDO 6RFLHW\ LV D WUXVWZRUWK\ RUJDQL]DWLRQ"
$ FUHGLEOH RUJDQL]DWLRQ VKRXOG KDYH WKH IROORZLQJ FKDUDF
2SHQ DQG WUDQVSDUHQW
5LJKWV VKRXOG EH FRQVWUDLQHG
WKH\ VKRXOG EH DEOH WR DFFHSW WKH TXHS/O\LIREY ORI R &K HHQ/G |
,Q DFFRUGDQFH ZLWK WKH DERYH UHTXLUHPHQWY WKH 8QLWHG 6'

$ WKH 8QLWHG 6WDWHV FRXUW LV FRPSOHWHO\ RSHQ D QGNIHD Q0
NQRZV ZKR WKH MXURUV DUH DQG ZKR ZH NQRRREKWR IKRHLSYURK H FOC
FHUWDLQO\ NQRZ ZKDW WKH FRQWHQW RI WULDO LV DQG ZKDW LV

% WKH ULJKWV RI WKH 8QLWHG 6WDWHV FRXUWV DUH VXEMHFW W
FRQVWUDLQHG 3URVHFXWRUV DQG ODZ\HUV DUH PXWXDOO\ FRQVYV
DFFRUGDQFH ZLWK HVWDEOLVKHG SURFHGXUHY 7KH MXGJPHQW L\

& DQ\ MXGJPHQW RI WKH 8QLWHG 6WDWHV FRXUW LV WKH UHVXOW
GHIHQGDQW ZKDW WKH EDVLV LV ,| WKH WZR VLGHY DUH QRW VDW
DERYH LV GLVPLVVHG WKH FRXUW ZLOO DOVR H[SODLQ WR WKH SI
WUXVWZRUWK\ RUJDQL]DWLRQ

7KH OHWHRULWLFDO 6RFLHW\ LV D WUXVWZRUWK\ RUJDQL]DWLRQ"
7KH OHWHRULWLFDO 6RFLHW\ LV H[DFWO\ WKH RSSRVLWH RI WKH ¢

$ 7KH OHWHRULWLFDO 6RFLHW\ LV FRPSOHWHO\ RSDTXH :H GR QR
PHWHRULWHY :H GR QRW NQRZ ZKDW WKHVH SHRSOH DUH WKURX.
FODVVLI\ PHWHRULWHY :H GR QRW NQRZ KRZ WR DSSO\ IRU FODV\
DUH EDVHG RQ ZKDW SURFHGXUH WR QDPLQJ WKW HRKWHWVHW K H GRO
PHWHRULWHYV (YHU\WKLQJ IRU WKHP LV WRS VHFUHW

% WKHUH LV QR RUJDQL]DWLRQ LQ WKH ZRUOG WKDW UHVHPEOHYV
PRQRSROL]HG WKH FODVVLILFDWLRQ DQG QDPLQJ RI PHWHRULWH\
FRPSHWLWRUV 7KH ULJKW WR R®RW VKXIE MPHMH R/ RL VGI\VHDW M B QYO C
MXVW WR SXEOLVK D UHVXOW RQ WKHLU ZHEVLWH 7KH\ GLG QRW |
GHSDUWPHQW ZLWKLQ WKH OHWHRULWLFDO 6RFLHW\ WKDW RYHUVI
ULJKW DQG DXWKRULW\ WR FODVVLI\ PHWHRULWHY 7KH\ DUH QRW

& WKH OHWHRULWLFDO 6RFLHW\ GRHVY QRW DFFHSW DQ\ FRPSODLC
FRPSODLQWY 7KH\ DOVR GR QRW H[SODLQ DQ\ RI WKHLU FODVVLIL
UHTXHVW IRU FODVVLILFDWLRQ E\ WKH SXEOLF 7KH\ FHUWDLQO\ C
FODVVLILFDWLRQ UHVXOWY :H GR QRW HYHQ NQRZ KRZ WR DVN W
WKRXVDQG H PDLO UHTXHVWV WR FODVVLI\ PHWHRULWHY DQG GLG
\RX WHOO PH KRZ \RX VXFFHHGHG LQ FODVVLI\LQJ \RXU PHWHRUL\
DVNHG \RX ZKHUH \RX ERXJKW D KDPEXUJHUV 'RHV WKDW QHHG W

7KH OHWHRULWLFDO 6RFLHW\ FRPSDUHG WR WKH 8QLWHG 6WDWHYV
7KH OHWHRULWLFDO 6RFLHW\ LV QRW VXEMHFW WR DQ\ UHVWULFWI
6RFLHW\ GRHV QRW PDNH DQ\ H[SODQDWLRQ IRU GRXEW RI SXEOL
RUJDQL]DWLRQ ZLWKRXW DQ\ FUHGLELOLW\ 6LQFH WKLV LV D PHWI
WKDW KDV QR FUHGLELOLW\ DW DOO ZK\ LV LW DFFHSWHG E\ DOO
RI WKH ZRUOGV GR QRW UHTXLUH WKH VDOH RI PHWHR UIKH @ HAXN P
6RFLHW\

7KH DQVZHU LV YHU\ VLPSOH WKH OHWHRULWLFDO 6RFLHW\ FODV"
IDNH PHWHRULWHY )RU H[DPSOH D 1:$% PHWHRULWH VROG RQ |
PHWHRULWH KDV LGHQWLILHG E\ WKH OHWHRULWLFDO 6RFLHW\ $F
$ W\SH RI PHWHRULWH FDOOHG 1:% 7KHUH PD\ EH PLOOLRQV R
FDQ DGYHUWLVH KLV VDOH RI WKH PHWHRULWH LV 1:%

6R DV ORQJ DV \RX DUH ZLOOLQJ WR VKDPHOHVYV DQ\RQH FDQ EH

&KDSWHU ;,,
'RHVY WKH OHWHRULWLFDO 6RFLHW\ KDYH WKH YDOXH RI EHLQJ WKI

$ JIRYHUQPHQW WKDW VHUYHV WKH SHRSOH VKRXOG KDYH WKH IRC
VDLG JRYHUQPHQW RI WKH SHRSOH E\ WKH SHRSOH DQG IRU WK
FKDUDFWHULVWLFV VR WKH 86 JRYHUQPHQW LV D JRYHUQPHQW W



$Q RUJDQL]DWLRQ WKDW SURYLGHV VHUYLFHV WR FRQVXPHUV VKR
VXFK DQ RUJDQL]DWLRQ

7KH IROORZLQJ LV :LNLSHGLD V GLVFXVVLRQ RI *,$

7KH VWRU\ RI WKH *,$ VWDUWYV EDFN LQ WKH V ZLWK D PDQ QDP
HQMR\LQJ D VXFFHVVIXO FDUHHU DV D MHZHOHU EXW ZDV FRPLQJ
MHZHOU\ LQGXVWU\ D W\SLFDO MHZHOHU LQ WKH 86 KLPVHOI LQF!
WR MHZHOU\ DQG SUHFLRXV VWRQHYV +H WKHUHIRUH WRRN LW XSt¥
UHVWRUH WKH SXEOLFfV WUXVW WKHUHLQ

30HDVH QRWH WKHVH WZR SULRULWLHV $ 7KLV RUJDQL]DWLRQ LV
D VXFFHVVIXO FDUHHU DV D MHZHOHU % 7KH UHDVRQ KH FUHDWHC
VWDWH RI WKH JHP DQG MHZHOU\ LQGXVWU\’

0 WKH *,$ DQG WKH OHWHRULWLFDO 6RFLHW\ FRQWUDVW ZH ZLOO
IRXQGHG E\ D MHZHOU\ GHDOHU DQG VXEMHFW E\ FRQVXPHU VXSH
WR WKH FRQWURO DQG VXSHUYLVLRQ RI DQ\ PHWHRULWH GHDOHU
RUJDQL]DWLRQ WKDW LV SURYLGLQJ MHZHOU\ LGHQWLILFDWLRQ V
WKH FRQVXPHU DJH UDFH VH[ DQG VR RQ $V ORQJ DV FRQVXPH
SURYLGH FRQVXPHUV ZLWK HIILFLHQW DQG LPSDUWLDO MHZHOU\ L
GRHV QRW SURYLGH DQ\ PHWHRULWH LGHQWLILFDWLRQ VHUYLFHV
SD\ DQ RUJDQL]DWLRQ WKDW LV QRW VXEMHFW WR DQ\ UHJXODWLF
DQ\ PHWHRULWH LGHQWLILFDWLRQ VHUYLFHV WR WKH SXEOLF EXV
UHDOO\ D YHU\ IXQQ\ SKHQRPHQRQ

, \RX FRPSDUH WKH OHWHRULWLFDO 6RFLHW\ WR D JRYHUQPHQW

OLNH D URJXH JRYHUQPHQW UXOHG E\ W\UDQWYV +H RQO\ WR REWI
%XW WKH OHWHRULWLFDO 6RFLHW\ LV ZRUVH WKDQ WKH URJXH JR®
VLPSO\ GRHV QRW SURYLGH PHWHRULWH LGHQWLILFDWLRQ VHUYLE
OHWHRULWLFDO 6RFLHW\ LQ RUGHU WR KHOS VRPH PHWHRULWH ¢
PHWHRULWH LGHQWLILFDWLRQ LQIRUPDWLRQ WR GHFHLYH FRQVXF
PHWHRULWH PHWHRULWH GHDOHUV 6R WKH\ ZLOO EH FODVVLILHG
JLYH WKH SXEOLF DQ LOOXVLRQ WKH\ DUH VWLOO SURYLGLQJ PHW
FRQWULEXWLRQ WR PDQNLQG LV WKHLU RZQ GHDWK 6R WKH OHWH
FRPPXQLW\ LV WKDW WKH\ LPPHGLDWHO\ VWRS SXEOLVKLQJ IDOVH
VLPSO\ GR QRW SURYLGH PHWHRULWH LGHQWLILFDWLRQ VHUYLFH

&KDSWHU ;,,,
.V WKH PHWHRULWH GHDOHU WKH VODYHV RI WKH OHWHRULWLFDO

,Q WKH GHFDGHV EHIRUH WKH $PHULFDQ &LYLO :DU WKH ELJJHVW
WKH VRXWK WKRXJKW WKDW ZKR ZDV UHDO D VODYH" 7KH\ WKLQN W
DUH VODYHV IRU ZDJH +RZ FDQ D SHUVRQ ZKR HDUQV ZDJHV DUH
DUH D IDPLO\ DK <RX ORRN DW WKHLU WZR FRXSOHV WKH ZLIH LV
VHYHUDO JHQHUDWLRQV FDWFK WKH FDUULDJH WXEH KRXVHNHHS
ZRUNHUV LQ WKH QRUWK DUH VODYHV DQG WKHVH ZRUNHUV DUH \
LPSRUWDQW DUJXPHQW LV WKDW WKH 1RUWK ZRUNHUV RU WKH 6R’
IDFW WKLV TXHVWLRQ LV YHU\ HDV\ WR DQVZHU ZKHWKHU LW LV 2
OHDYH ZKR LV IUHH SHRSOH 1R PDWWHU KRZ JRRG RWKHUV DUH '
VODYH /LNH WKH PRYLH 7KH 7UXPDQ 6KRZ HYHU\RQH LV JRRG WER
VODYH %HFDXVH RI 7TUXPDQ KDV QR ULJKW WR FKRRVH +LV OLIH L
ZKDW NLQG RI OLIH KH VKRXOG KDYH

.l PHWHRULWH GHDOHUV LQWHQG WR VHOO UHDO PHWHRULWHV W
EHFRPH WKHLU VODYHV %HFDXVH FRQVXPHUV GR QRW KDYH WKH
PHWHRULWH FODVVLILFDWLRQ DQG QDPLQJ RUJDQL]DWLRQ LV WKH
PHWHRULWHY FDQ RQO\ UHIHU WR WKH OHWHRULWLFDO 6RFLHW\ F
PHWHRULWHY FODVVLILHG E\ WKH OHWHRULWLFDO 6RFLHW\ PHWH
FODVVLI\ WKH PHWHRULWHYV WKH\ SXUFKDVHG RU IRXQG $QG WK
UHTXHVW 7KDW LV WKH\ KDYH WKH ULJKW WR FODVVLI\ RQO\ WKH
WKH ULJKW WR FODVVLI\ PHWHRULWHV DFFRUGLQJ WR WKHLU WLP
FODVVLI\ D PHWHRULWH RI FRXUVH WKH\ FDQ DOVR FRPSOHWH WK
ULJKWV 6R WKH PHWHRULWH GHDOHU ZLOO IDOO LQWR D GHSHQGI
QR ULJKW WR FKRRVH XQOHVV WKH\ LQWHQG WR JLYH XS VDOHV R
ZLOO LQHYLWDEO\ EHFRPH VODYHV Rl WKH OHWHRULWLFDO 6RFLHYV
UHJDUGOHVV Rl ZKHWKHU WKH OHWHRULWLFDO 6RFLHW\ WUHDWV V

,/ WKH PHWHRULWH GHDOHU LQWHQGV WR VHOO IDNH PHWHRULWH
8QGHU WKH H[LVWLQJ VA\VWHP WKH OHWHRULWLFDO 6RFLHW\ LV W
DGYDQWDJH WR DUELWUDULO\ HIWRUW DQ\ERG\ ,I \RX LQWHQG WR
EULEH WKHP ,I \RX DUH JRLQJ WR VHOO IDNH PHWHRULWHYV \RX V
DXWKRULW\ LI WKH\ FODLP \RX VHOO PHWHRULWHYV WKDW DUH QR\
UHDOO\ PHWHRULWH WKH\ FDQ DOVR EH VDLG WR EH IDOVH 6R R(
PHWHRULWHYV $V IRU WKHVH PHWHRULWH LV UHDO RU IDNH ,W GF
WKH OHWHRULWLFDO 6RFLHW\ WKH GHDOHUV VR FDQ VHOO WKHLU
IDNH PHWHRULWHY ZLOO LQHYLWDEO\ EHFRPH VODYHV RI WKH OH

%XW WKH VWDWXV RI PHWHRULWH GHDOHUV WKDQ VODYHV EXW D¢
)LQQ E\ ODUREKDSWMUYLQ D VHFWLRQ

3-LP WDONHG RXW ORXG DOO WKH WLPH ZKLOH , ZDV WDONLQJ WR |
ZKHQ KH JRW WR D IUHH 6WDWH KH ZRXOG JR WR VDYLQJ XS PRQH\
HQRXJK KH ZRXOG EX\ KLV ZLIH ZKLFK ZDV RZQHG RQ D IDUP FORV



ZRXOG ERWK ZRUN WR EX\ WKH WZR FKLOGUHQ DQG LI WKHLU PDV
DQG VWHDO WKHP ~

-LP VWLOO KDV WKH RSSRUWXQLW\ WR HVFDSH WR WKH IUHH SODF
KLV IDPLO\ RXW %XW OHWHRULWH GHDOHUV KDYH QRW WKLV RSSR
PRQRSROL]JHG WKH ZRUOG V PHWHRULWH FODVVLILFDWLRQ DQG Q
DQ\ZKHUH LQ WKH ZRUOG

6LQFH PHWHRULWH GHDOHUV DUH VODYHV WKHQ FRQVXPHUV" 7Kl
&RQVXPHUV DUH WKH FURSV RI WKRVH ZKR VHOO IDNH PHWHRULW

&KDSWHU ;,9
7KH OHWHRULWLFDO 6RFLHW\ LV D :ROI LQ 6KHHS V &0RWKLQJ
7KH :ROI LQ 6KHHS V &0ORWKLQJ IURP $HVRS )DEOHV

3$ :ROI IRXQG JUHDW GLIILFXOW\ LQ JHWWLQJ DW WKH VKHHS RZlL

RQH GD\ LW IRXQG WKH VNLQ RI D VKHHS WKDW KDG EHHQ IOD\HG I
VWUROOHG GRZQ DPRQJ WKH VKHHS 7KH /DPE WKDW EHORQJHG W
EHIJDQ WR IROORZ WKH :ROI LQ WKH 6KHHS V FORWKLQJ VR OHDG
KHU DQG IRU VRPH WLPH KH VXFFHHGHG LQ GHFHLY L QRS®KB UDKHH
GHFHSWLYH -~

6LQFH WKH IRXQGLQJ RI WKHKDBQHL\EHB B WD@AHR/'S RKHY X QLWLHV WR
(VSHFLDOO\ LQ WKH ODWH :RUOG :DU ,, WKH 8QLWHG 6WDWHV WR
SHRSOH :LOOLQJ WR LPLWDWH WKH ORQJROV WKH\ ZRXOG EH DEO
ZKROH ZRUOG DQG HQVODYH WKH SHRSOH ,Q KLVWRU\ FRXQWOHV\
RSSRUWXQLW\ :KLOH WKH 8QLWHG 6WDWHYV KDV PDQ\ VXFK RSSRU!
DWRPLF ERPE WKH 8QLWHG 6WDWHV FDQ DW D YHU\ VPDOO FRVW
QRW WDNH DGYDQWDJH Rl WKHVH RSSRUWXQLWLHV" %HFDXVH WKF
MXVWLFH WKH $PHULFDQ SHRSOH DUH UHOXFWDQW WR UHO\ RQ H!

(YHU\ JHQHUDWLRQ RI $PHULFDQV DUH WLUHOHVVO\ SXUVXLQJ MX\
ZRUOG %HFDXVH WKH OHWHRULWLFDO 6RFLHW\ LV UHJLVWHUHG L
\HDUV PHWHRULWH FRQVXPHUVY DURXQG WKH ZRUOG EHOLHYH WKL
$PHULFDQ SHRSOH ,PDJLQH LI WKH OHWHRULWLFDO 6RFLHW\ LV U
OHWHRULWLFDO 6RFLHW\"

7KH 86 JRYHUQPHQW VKRXOG EH RQH RI WKH FOHDQHVW JRYHUQP}
86 JRYHUQPHQW ZLOO EH DEOH WR LPSOHPHQW WKH ODZV ZHOO RI
DWWDFKHYV JUHDW LPSRUWDQFH WR WKH PDLQWHQDQFH RI IUHH FI
)7& ZHEVLWH KWWSV ZZZ IWF JRY DERXW IWF \RXRBNDOQWHWRNKUI
FRQVXPHUV E\ SUHYHQWLQJ DQWLFRPSHWLWLYH GHFHSWLYH DQ(
FRQVXPHU FKRLFH DQG SXEOLF XQGHUVWDQGLQJ RI WKH FRPSHWL
EXUGHQLQJ OHJLWLPDWH EXVLQHVY DFWLYLW\ ~

,Q IDFW WKH OHWHRULWLFDO 6RFLHW\ QRW RQO\ PRQRSROL]JHG W
6WDWHVY EXW DOVR PRQRSROL]HG WKH ZRUOG V PHWHRULWH FOD"
EHFRPH WKH FRUH RI WKH PHWHRULWH WUDGH DQG LI WKH EHKDY
PHWHRULWH WUDGH PXVW EH XQMXVW | WKH OHWHRULWLFDO 6RF
KDV WR OLH

:KHQ 7KH PHWHRULWHY 6RFLHW\ ZDV IRXQGHG PHWHRULWHV ZHU
GLVFRYHU\ RI PHWHRULWHYV MXVW DV WKH UHSRUW VDZ D OLJKW(
PHWHRULWHY RU ZKR UHFRUG WKH PHWHRULWH DUH QRW O\LQJ

OHWHRULWLFDO 6RFLHW\ $QG QRZ WKH YDOXH RI PHWHRULWHYV K
PHWHRULWH LV FDOFXODWHG RQ D SHU JUDP EDVLV QRW SHU WR(
GHFLVLYH LPSDFW RQ WKH PHWHRULWH WUDGH VR WKLV LQIOXHQ
OHWHRULWLFDO 6RFLHW\ LV VWLOO QRW VXEMHFW WR DQ\ HIWHUQ

+RZHYHU LQ WKH RUGLQDU\ PHWHRULWH ORYHUV YLHZ 7KH OHWH
RUJDQL]DWLRQ ,Q IDFW XQGHU WKH WHPSWDWLRQ RI KXJH PRQH\
FRPPHUFLDO WRRO ,QWHUHVWLQJO\ LI WKH OHWHRULWLFDO 6RFL
GDPDJH WR WKH PHWHRULWH WUDGH LV OLPLWHG DQG WKH ZRUV\
WKDQ WKH PDUNHW SULFH ,W LV D SLW\ WKDW WKH OHWHRULWLFD
PHWHRULWLFDO 6RFLHW\ LV QHLWKHU D QRUPDO DFDGHPLF LQVWL
OHWHRULWLFDO 6RFLHW\ EHFRPHV D SXUHO\ FRPPHUFLDO RUJDQL]
UHTXHVWYVY DQG FKDUJHV DV WKH *,$ LV GRLQJ ,| WKH OHWHRULWI
OHWHRULWLFDO 6RFLHW\ VKRXOG NHHS WKHLU FODVVLILHG LQIRUF
PHWHRULWH WUDQVDFWLRQV 2U DW OHDVW WKH GLVFORVXUH RI
WUDQVSDUHQW +RZHYHU WKH OHWHRULWLFDO 6RFLHW\ LV UHOXF
DSSURSULDWH OHJDO REOLJDWLRQV MXVW ZDQW WR JHW WKH EH!
OHWHRULWLFDO 6RFLHW\ LWVHOI KDV QRW PDGH D KXJH EHQHILW
LQIOXHQFH WR GLVUXSW WKH QRUPDO WE&HUIHWHRU RW WHKIHO PGRWVH R
KDV D GHFLVLYH LQIOXHQFH EXW GR QRW KDYH DQ\ OHJDO UHVSR{(
RUJDQL]DWLRQ ZLOO LQHYLWDEO\ EH XVH E\ D VPDOO QXPEHU RI :

6R WKH SURILW RI VRPH RI WKH SHRSOH LQ WKH OHWHRULWLFDO
$PHULFDQ SHRSOH FRUUXSW WKH 86 JRYHUQPHQW V FUHGLW DQ(
OHWHRULWLFDO 6RFLHW\ 6R WKDW WKH OHWHRULWLFDO 6RFLHW\ |
UHOLHV RQ WKH WKHIW RI VRPHRQH HOVH V FUHGLW WR OLYH



&KDSWHU ;9
7KH OHWHRULWLFDO 6RFLHW\ LV D URJXH RUJDQL]DWLRQ

K\ GR \RX QHHG WR JHW D PDUULDJH FHUWLILFDWH HRPKWKH VRR
DOOHJLDQFH LQ IURQW RI *RG ZK\ VWLOO QHFHVVDU\ WR JHW D P

21 FRXUVH LW LV QHFHVVDU\ LW LV ZLWK WZR PHDQLQJV

$ LI WKH\ WR UHFHLYH D PDUULDJH FHUWLILFDWH PHDQV WKDW E
VXSHUYLVLRQ

% DQ\RQH PD\ EH WR OLH WKRXJK \RX KDYH VZRUQ DOOHJLDQFH 1
DSSHDU LPPHGLDWHO\ RU FDQ QRW GHWHUPLQH ZKHWKHU LW LV I
HITHFWLYH LPPHGLDWHO\

6R WKH YDVW PDMRULW\ RI PDUULDJH LV WR DSSO\ IRU D PDUULDJI
WHOOLQJ \RX KRZ KH ORYHV \RX %XW KH DYRLGHG PDUU\LQJ ZLWK
REOLJDWLRQ 6XFK SHRSOH DUH URJXHV

*$ SURYLGHV WKH SXEOLF ZLWK D GLDPRQG LGHQWLILFDWLRQ VH
FRQVXPHU ZKLFK PHDQV WKDW WKH VHUYLFHV SURYLGHG E\ *,$ W|
VXEMHFW WR OHJDO VXSHUYLVLRQ 6R LW LV SHRSOH ZKR KDYH F
ZKR KDYH FRQILGHQFH LQ WKH ODZV RI WKH 8QLWHG 6WDWHV &RC(
FHUWLILFDWH LI WKH *,$ OLH FRQVXPHUV FDQ HDVLO\ SURVHFXW
DOO GLDPRQGV KDV *,$ FHUWLILFDWHY FDQ EH DFFHSWHG E\ SHRES
FHUWLILFDWHY FDQ PRUWJDJH WR WKH EDQN 6R WKDW WKH GLDPF

:KDW DERXW PHWHRULWHV" $OWKRXJK PHWHRULWHY MXVW DV GLL
WKDQ GLDPRQGY EHFDXVH WKH DXWKHQWLFLW\ RI WKH PHWHRULYV
D JURXS RI KRQHVW SHRSOH LQ RUGHU WR HQVXUH WKDW FRQVXF
WKDW HDFK GLDPRQG DUH VXEMHFW WR 86 ODZ SURWHFWLRQ 21 F
NQRZ WKDW E\ WKH $PHULFDQ ODZ WR SURWHFW WKH GLDPRQG FR
SURWHFWHG E\ 86 ODZ LV PRUH YDOXDEOH ,PDJLQH RQ WKLV SOD
MXGLFLDO V\VWHP" *,$ IRXQGHU LV UHDOO\ WRR VPDUW RQ WKH V
EHQHILW WR FRQVXPHUV LQ HVVHQFH LV PRUH IDYRUDEOH WR WI
VI\VWHP WR JXDUDQWHH FUHGLW RI WKHLU JRRGV

ILFEROFKLDYHGWKHGHULYFH DQG PAAKMLGLVHREKDXMM WKHUH DUH W
RQH ZKLFK FRPSUHKHQGV E\ LWVHOI DQRWKHU ZKLFK DSSUHFLDW
QHLWKHU FRPSUHKHQGV E\ LWVHOI QRU E\ WKH VKRZLQJ RI RWKHI
WKH WKLUG LV XVHOHVYV *$ VIRXQGHU LV FOHDUO\ WKH ILUVW
WKH VHFRQG FDWHJRU\ DQG WKRVH ZKR RSSRVH KLP LV FOHDUO)

OHW XV VHH WKH PHWHRULWH FRPPXQLW\ WKH OHWHRULWLFDO 6R
WKHQ H[ WRUW PHWHRULWH GHDOHUV GHOLEHUDWHO\ PDLQWDLQ )
WKH\ DOVR ZDQW WR KHOS VRPH PHWHRULWH GHDOHUV WR VHOOL
FKDRV LGHQWLILHG E\ PHWHRULWHY DQG VXFFHHGHG LQ HVFDSLQ
ORVW WKH SURWHFWLRQ E\ $PHULFDQ ODZ DV WKH\ VXFK VWXSLG
WKRVH ZKR ZDQW WR VHOO D WUXH PHWHRULWH

7KH PHWHRULWHY 6RFLHW\ RQO\ FODVVLILHYVY DQG QDPHV PHWHRU
WKDW WKH PHWHRULWH LV FODVVLILHG DQG QDPHG E\ WKHP 7KH |
RQO\ WKURXJK IDOVH SURPLVHV WR FRD[ ZRPHQ EXW GR QRW ZDQ
WKURXJK WKLV KRROLJDQLVP WR DYRLG OHJDO VXSHUYLVLRQ DQG
DQG WKH URJXH LV WKDW LW DOO LQWHQGY WR REWDLQ WKH EHQF
ZULWWHQ JXDUDQWHHY RI DQ\ RI KLV FRPPLWPHQWY DQG WR EH V!
WKH OHWHRULWLFDO 6RFLHW\ LV D URJXH RUJDQL]DWLRQ

'LITHUHQW VLWXDWLRQ LV WKDW WKH GHFHLYHG ZRPDQ DUH VWLOC
WKHPVHOYHV $QG WKH PHWHRULWH GHDOHU LV QRW VR OXFN\ HY
WKH\ KDYH WR FRPLQJ RQ WR WKH OHWHRULWLFDO 6RFLHW\ EHFD
FODVVLILFDWLRQ DQG QDPLQJ RI PHWHRULWHY VR WKH\ QR FKRLF
OHWHRULWLFDO 6RFLHW\ %HFDXVH RUGLQDU\ VODYHV GR QRW QH
VWDWXV RI PHWHRULWH GHDOHUV DUH DV FKHDS DV VODYHV WKH

&KDSWHU ;9,
7KH OHWHRULWLFDO 6RFLHW\ V PRVW KDSS\ WLPH

,Q WKH PRYLH 7KH 6KDZVKDQN 5HGHPSWLRQ! WKH DUULYDO RI D\
'XIUHVQH V TXLHW SULVRQ OLIH 7KH SULVRQHU KDG KHDUG $QG\ '
ZDV D PXUGHUHU %XW ZKHQ $QG\ 'XIUHVQH DVNHG WKH ZDUGHQ W
VHYHUHO\ SXQLVKHG E\ D VHSDUDWH GHWHQWLRQ LQ D EODFN KR>
KDYLQJ WKH RSSRUWXQLW\ WR EH IUHH WKH ZDUGHQ KDV GHVLJQF

7KHUH DUH WZR TXHVWLRQV ZRUWK WKLQNLQJ DERXW $ ZK\ GRHV
ZDUGHQ IRU KHOS" % ZK\ WKH ZDUGHQ ZRXOG UDWKHU NLOO WKH ¢
KHOS $QG\" $UH WKH ZDUGHQ DQG $QG\ KDYLQJ KDWUHG"

$QVZHU $ $QG\ 7KH PLVWDNH LV WKDW KH WKLQNV KH DQG WKH ZD
ZDUGHQ WR PDNH IDOVH DFFRXQWY DQG WKH ZDUGHQ SURYLGHG |
LQWHUHVWY 6LQFH LW LV DQ HTXDO SDUWQHUVKLS WKHQ DQ\ QR
ILUVW WKRXJKW RI IULHQGV $QG\ WKLQNV WKH ZDUGHQ LV KLV 1UI

$QVZHU % DQG WKH ZDUGHQ V YLHZ LV QRW WKH FDVH WKH ZDUGI
XQGHUVWDQGLQJ RI WKH VWDWXV RI ERWK VLGHV LV FOHDUO\ FRL
ZDUGHQ DQG WKH ZDUGHQ GRHV QRW KDYH WR FRRSHUDWH ZLWK !
$QG\ LV FOHDUO\ LQ D VODYH SRVLWLRQ 6R 6R ZK\ WKH ZDUGHQ ZF
$QG\ FRQWLQXH WR EH KLV VODYH"

,0 WKLY ZRUOG KXPDQV KDYH WZR H[WUHPH PDQLIHVWDWLRQV 7K



VDYH WKH HQVODYHG SHRSOH 7KH\ IHHO WKDW KHOSLQJ RWKHUYV
FRXUVH WKHUH LV DQRWKHU NLQG RI SHUVRQ ZKR LV JHW KDSS\ L
REYLRXVO\ WKLV W\SH RI SHUVRQ

.l WKH ZDUGHQ KHOSV $QG\ JHW IUHH $QG\ ZLOO UHDOO\ EH D IUL
7KH ZDUGHQ ZLOO ORVH WKH BKIEQ ZH GO\R FAROMIURD $BBRWLQXH WF
VR WKH ZDUGHQ ZLOO QRW EH ORVW WKH EXVLQHVV LQWHUHVWYV

PXUGHU LV WR JHW SOHDVXUH LQ WKH SURFHVV RI NLOOLQJ 9LFW
H[FLWHG 7KH PRUH SDLQIXO WKH YLFWLP LV WKH KDSSLHU WKH N
LQ KLV RZQ KDQGV DQG PLVWUHDWHG KLP PXVW EH D YHU\ HQMR\D

7KH OHWHRULWLFDO 6RFLHW\ DQG WKH :DUGHQ DUH REYLRXVO\ D\
OHWHRULWLFDO 6RFLHW\ LPLWDWLRQ RI *,$ WR SURYLGH WKH SXE
JHW D KXJH FRPPHUFLDO LQWHUHVW %XW 7KH OHWHRULWLFDO 6RI
VHOO IDNH PHWHRULWH PHWHRULWH GHDOHUV WR REWDLQ HFRQF
GHVLUH ,I| WKH OHWHRULWLFDO 6RFLHW\ RIITHUV WKH VDPH VHUYL
PHWHRULWH GHDOHU 7KHQ 7KH OHWHRULWLFDO 6RFLHW\ DQG DOC
SRVLWLRQ $QG QRZ WKH OHWHRULWLFDO 6RFLHW\ OLNH D NLQJ ZL
FUDZO DW WKH IRRW RI WKH OHWHRULWLFDO 6RFLHW\ RWKHUZLVH
OHWHRULWLFDO 6RFLHW\ ZRXOG UDWKHU JLYH XS KXJH HFRQRPLF
OHWHRULWLFDO 6RFLHW\ LV OLNH D OHWDPRUSKRVLV NLOOHU E\ W

6R ZKHQ WKH PHWHRULWH GHDOHU LWXUNR XD GHREXE\ RV K2HE 18 B WHHRW
HYHU\RQH V IDFH LV ILOOHG ZLWK D VWURQJ VPLOH VRPH PHWHR
:KHQ WKLV VFHQH DSSHDUV LV 7KH OHWHRULWLFDO 6RFLHW\ V PR’

&KDSWHU 6HYHQWHHQ
:KDW LV WKH PHWHRULWH GHDOHU V FRUH FRPSHWLWLYHQHVV"

7KHUH LV D FLW\ ZLWK WZR QHZVSD®RUHW QIDAHVE D BHW MUHZ \ESHDSHNIL
LQIRUPDWLYH DQG WLPHO\ WKH QHZVSDSHUV DUH VROG DW D ORZ
VWRULHV LQ WKH QHZVSDSHU $QRWKHU QHZVSDSHU RQ WKH RWK
WKH FRQWHQW LV VFDUFH QHZV LV QRW WLPHO\ WKH QHZVSDSHU'
RI WKH QHZV LQ WKH QHZVSDSHU LV IDNH QHZV 2QH RI WKH WZR (
SHUVRQ VXUHO\ WKLQNV WKH QHZVSDSHU WKDW UHSRUWHG IDNH (
VSHQG PRQH\ RQ IDNH QHZV

,Q IDFW WKH QHZVSDSHU WKDW QHYHU UHSRUWHG IDNH QHZV ZHQ’
QHZVSDSHU SXEOLVKHV PXVW EH SULQWHG RQ SDSHU VXSSOLHG E
KDYH HQRXJK SDSHU WR SULQW WKH QHZVSDSHU HYHQ UHDGHUV 2
QHZVSDSHU RI WKH SUHVV FRXOG QRW EX\ LW 6R RVWHQVLEO\ W
VXUYLYDO RI WKH 3UHVV LQ WKLV FLW\ LV GHWHUPLQHG E\ WKH P>
SDSHU 7KH PLVWDNH RI WKH EDQNUXSW 3UHVV LV WKDW WKH QHZ
FRPSHWHQF\ ,Q IDFW WKH FRUUHFW DSSURDFK VKRXOG EH WR Pt
FRUH FRPSHWLWLYHQHVYV

6R KRZ WR PHHW WKH QHHGV RI WKH FLW\ JRYHUQPHQW" )LUVW RI
VWURQJ VPLOH $QG WKHUH LV RQO\ UHSRUW QHZV UHSRUWLQJ ID)
WKH PXQLFLSDOLW\ ,I| FRPSHWLWRUVY GR WKH VDPH LW LV FOHDUC

7KH FXUUHQW VLWXDWLRQ LQ PHWHRULWH LQGXVWU\ LV OLNH WKI
FRQVXPHUV RI PHWHRULWHY EXW E\ WKH OHWHRULWLFDO 6RFLHW
FRQVXPHUV ORYH LW DUH LPSRVVLEOH WR VXFFHHG )RU H[DPSOH
WKH PRVW SRSXODU PHWHRULWH GLVWULEXWRU LQ WKH ZRUOG %
FODVVLILHG DQG QDPHG E\ WKH OHWHRULWLFDO 6RFLHW\

,W 'V KDUG WR LPDJLQH WKDW WKHUH DUH GLVWULEXWRUV LQ WKH
RYHU D VL[ \HDU SHULRG (YHQ LI FRQVXPHUV DUH H[WUHPHO\ OR\
FRQVXPHUV DUH ZLOOLQJ WR EX\ WKHLU PHWHRULWHY WKH\ DOVR
, WV OLNH D SXEOLVKLQJ KRXVH ZKHUH QR SDSHU FDQ SULQW QHZ
OHWHRULWLFDO 6RFLHW\ DHUROLWH RUJ PD\ EHFRPH D :DO ODUW "
EHQHILW IRU DOO PHWHRULWH GLVWULEXWRUV DV WKH HPHUJHQ}
FRQVXPHU HQWKXVLDVP IRU PHWHRULWH FROOHFWLRQV $00 PHW
ODUW RQ WKH RQH KDQG EULQJ FKHDS JRRGV WR FRQVXPHUV RQ
PRUH JRRGV DQG WKXV WR PDQXIDFWXUHUYV

7KH FXUUHQW UXOHV RI WKH JDPH PHWHRULWH GHDOHUV WR EH "
UDWKHU WKDQ IRU FRQVXPHUV 7KLV LV REYLRXVO\ YHU\ KDUPIXO
PHHWLQJ FRQVXPHUV QHHGV FDQ FRQVXPHUV FROOHFW PRUH PH'
WKH FROOHFWLRQ RI PHWHRULWHY $00 PHWHRULWH GHDOHUV FL

6R ZKDW LV WKH OHWHRULWLFDO 6RFLHW\ QHHG" $Q\ XQFRQWUROC
IRU WKHPVHOYHV 7KH VROH SXUSRVH RI WKH OHWHRULWLFDO 6RF
PHWHRULWH GHDOHU DQG PHWHRULWH FRQVXPHU 7KHUHIRUH PH
6RFLHW\ WR JHW WKH FODVVLILFDWLRQ DQG QDPLQJ PHWHRULWHYV

%XW EULEHU\ LV D VHULRXV FULPLQDO DFW LQ DQ\ FRXQWU\ 7KHU
IURP VWUDQJHUV 7KH\ RQO\ DFFHSW EULEH IURP WKH SHRSOH WK
OHWHRULWLFDO 6RFLHW\" ;W LV D JRRG LGHD WR VKRZ D VWURQJ"
GHDOHUV VKRZ D VWURQJ VPLOH WR WKH OHWHRULWLFDO 6RFLHW

7TKHUHIRUH WKH PHWHRULWH GHDOHUV DOVR QHHG WR VWLPXODW
OHWHRULWLFDO 6RFLHW\ )RU H[DPSOH RQFH WKHUH ZDV D PDQ ZK
JRYHUQPHQW RIILFLDO YLVLWHG WKH JRYHUQPHQW RIILFLDO V KR
IRU WKH RIILFLDO 8QGHUSDQWYV DQ XQGHUJDUPHQW FRYHULQJ
WKH OHJV 7KLV JRYHUQPHQW RIILFLDO ZDV ILQDOO\ WRXFKHG E\
DQG WKH RIILFLDO ILQDOO\ FROOHFWHG KXJH DPRXQWYV RI EULEH)
LQGXVWU\ 21 FRXUVH PHWHRULWH GHDOHUV VKRXOG DOVR FUHD)
FRPSHWLWLYHQHVV RI PHWHRULWH GHDOHUV ZKLFK LV REYLRXVC



&KDSWHU ;9,,,
7KH OHWHRURORJLFDO 6RFLHW\ V +DUP WR OHWHRULWH 7UDGH
K\ GR SHRSOH DOO RYHU WKH ZRUOG ORYH JROG" 7KH UHDVRQ LV
$ 5DULW\
7KH ZRUOG SURGXFHV RQO\ DERXW WRQV RI JROG SHU \HDU
% 'XUDELOLW\

'XUDELOLW\ LV FULWLFDO IRU PRQH\ WR SHUIRUP WKH UHODWHG |
:KHWKHU SHRSOH DUH ZLOOLQJ WR FROOHFWLRQ RU LQYHVW LQ D
XQSDUDOOHOHG GXUDELOLW\

& (DVLO\ LGHQWLILHG

*ROG KDV YHU\ XQLTXH SK\VLFDO DQG FKHPLFDO SURSHUWLHV 3HF
DFFXUDWHO\ GLVFHUQ JROG WKURXJK D WHVW WKDW LV DFFHSWH!
WKH ZRUOG 3UHFLVHO\ EHFDXVH JROG LV YHU\ HDVLO\ LGHQWLIL}
DQFLHQW WLPHV DV WKH FXUUHQF\

K\ PHWHRULWHY FDQ QRW EH DFFHSWHG E\ PRVW SHRSOH"

OHWHRULWHY DUH DOVR UDUH S$ERXW WRQV RI PHWHRULWHYV IDC
EH IRXQG E\ SHRSOH DUH FOHDUO\ IDU OHVV WKDQ WRQV OHWHI
YDOXH RI PHWHRULWHY LV QRW KLJK JROG™"

OHWHRULWHY DUH DOVR GXUDELOLW\ 6WRQH PHWHRULWHYVY LQ WK}
JROG ,URQ PHWHRULWHY XQGHU UHDORR DEOGXWW R O B JHVFRRO3A W(
WLPH ,Q JHQHUDO PHWHRULWHY KDYH WKH VDPH GXUDELOLW\ DV

7KH ELJJHVW GLIIHUHQFH EHWZHHQ PHWHRULWHY DQG JROG LV W
WKHUH LV D URJXH RUJDQL]DWLRQ WKH OHWHRULWLFDO 6RFLH
PHWHRULWH LGHQWLILFDWLRQ VHUYLFHV WR WKH SXEGAIFVWENIWERV
LQIRUPDWLRQ RI PHWHRULWH RO WAKIH LEBOBAAIARY HRQUG. Q@ DPRLQ B RFLH'
PHDQV WR VXFFHVVIXOO\ VWRS FRPSHWLWRUV IURP DSSHDULQJ $
SURYLGH PHWHRULWH LGHQWLILFDWLRQ VHUYLFHV WR WKH SXEOL
JHW PHWHRULWH LGHQWLILFDWLRQ VHUYLFHV

, D SXEOLF FDQ QRW LGHQWLI\ WKH LWHPV ZKR ZLOO EX\ DQG VW
ZLOOLQJ WR VWRUH PHWHRULWHY WKHVH IHZ SHRSOH FDQ QRW V
LQVWLQFW ZLOO KDYH D IHDU IRU VWUDQJH WKLQJV OLNH D SHRS(
DQ\RQHYV UHDFWLRQ LV IHDU 6R QR RQH ZLOOLQJ WR EX\ WKH JRF
KDYH IDU PRUH UDULW\ WKDQ JROG EXW WKH SULFH RI PHWHRULW

6R WKH OHWHRULWLFDO 6RFLHW\ KDV PDGH WKH YDOXH RI PHWHRL
VKRXOG KDYH EHHQ D SHUIHFW ILQDQFLDO LQYHVWPHQW SURGXFW
VRXYHQLU WR VROG RQ H%D\ %HFDXVH FRQVXPHUV GR QRW FDUH
LWKRXW 7KH OHWHRULWLFDO 6RFLHW\ V LQWHQWLRQDO GLVUXSW
GHDOHUVKLSY VKRXOG KDYH EHHQ OLNH D VXFFHVVIXO JROG GHDC
WKH VFHQLF DUHD

7KH PHWHRULWH FRPPXQLW\ LV LQGHHG XQOXFN\ GXH WR WKH H[L
PHWHRULWH LQGXVWU\ LQWR D TXDJPLUH RI VODYHU\ (YHQ PRUH :
RZQHU &OHYHU VODYH RZQHUV RIWHQ KDYH EH VXSSRUWHG E\ VO
VODYHVY WR OHDG D EHWWHU OLIH DQG WUHDW WKHP ZHOO ZLOO C
WKH V VXSSRUWHG +LWOHU $OWKRXJK WKH *HUPDQV ZHUH QRW

9HU\ XQIRUWXQDWH WKH OHWHRULWLFDO 6RFLHW\ LV D JUHHG\ DQ
Rl H[SDQGLQJ WKH PHWHRULWH WUDGH VFDOH WR JDLQ JUHDWHU
WKH VXSSO\ RIl WUXH PHWHRULWHY 7KHLU 6WXSLG ZD\ LV WR GHO
HQFRXUDJH VRPH PHWHRULWH GLVWULEXWRUV WR VHOOLQJ IDNH

,W V OLNH D IDUP ZKHUH VODYHV DUH WRR PXFK ,QVWHDG RI WU\L
VDYH VRPH PRUH PRQH\ E\ VWDUYH WR GHDWK VRPH VODYHV 7KL\
SDUWLFXODUO\ FDSDEOH VODYH DQG KLV RQO\ GRZQVLGH LV WKD
DHUROLWH RUJ ZRUNORDG PRUH WKDQ VODYHV LWV DSSHWLWH
ZRXOG RQO\ JLYH UDWLRQV WR D FRPPRQ VODYH ZKLOH DOVR OHYV
LQWHQGY WR VWDUYH WKLV VODYH WR GHDWK LQ WKLV ZD\ 6R ZH
PHWHRULWH GLVWULEXWRU DHUROLWH RUJ DOWKRXJK LW KDV EF
QDPHG 7KHLU VROH SWWBBVH WRVBEHDWRK WKLV JRRG DSSHWLWH V
9HU\ XQOXFN\ XQGHU WKH UXOH RI WKH OHWHRULWLFDO 6RFLHW\

&KDSWHU ;,;
7KH OHWHRULWLFDO 6RFLHW\ LV D ZDOO EHWZHHQ FRQVXPHUV DQ

3HRSOH DOO RYHU WKH ZRUOG NQRZ GLDPRQGY DUH UDUH $W SUI
\HDU $W VDPH WLPH PHWHRULWHY WKDW IDOO WR (DUWK HYHU\ \H
IDOO LQWR WKH VHD DQG QR PDQ V ODQG 2EYLRXVO\ PHWHRULWH
GLDPRQGV LV IDU PRUH WKDQ PHWHRULWHV"

7KH SULFH RI JRRGV LV GHWHUPLQHG E\ GHPDQG DQG VXSSO\ 1RW
6KDPHOHVYV GHJUHH RI 37KH OHWHRULWLFDO 6RFLHW\" LV YHU\ UDI
VKDPHOHVV VR 7KH OHWHRULWLFDO 6RFLHW\ KDV QR YDOXH $OW
GLDPRQG EXW WKH GHPDQG IRU GLDPRQGV IDU PRUH WKDQ PHWH
GHPDQG IRU GLDPRQGV ZLOO IDU H[FHHG WKH PHWHRULWH LW" %t}
DFFUHGLWDWLRQ DJHQFLHVY DFW DV D EULGJH EHWZHHQ FRQVXPH

‘H FDQ LPDJLQH LI WKH GLDPRQG LQGXVWU\ GRHV QRW KDYH D *,$
RUJDQL]DWLRQ WR UXOH WKH GLDPRQG LQGXVWU\ 'LDPRQG GHDO'l
WHOO FRQVXPHUV WKH QDPH RI WKH GLDPRQG WKH\ DUH VHOOLGC



DXWKHQWLFLW\ ,I \RXU JLUOIULHQG UHFHLYHG VXFK D GLDPRQG Ul

+RZHYHU HYHU\WKLQJ FRQVLGHUHG DEVXUG LQ WKH GLDPRQG LQG
OHWHRULWH GHDOHUV RIWHQ LQWURGXFH WKHLU PHWHRULWHYV DI'
VHQWHQFH UHDOO\ KDV D VHQVH RI WXFRUD&RRQWKE HUR/ ZX\J M W\N B £
VHQWHQFH LV LQWHQGHG WR GHFHLYH FRQVXPHUV" 2U LQWHQG W
SURFHVV VXUURXQGHG E\ OLHV 7KH VLJQ RI D SHUVRQ V PDWXUL\
KLFK DGXOW ZRXOG EHOLHYH LQ \RXU SURPLVH EDVHG VROHO\ M
\RX MXVW VHOO D IHZ GR]HQ GROODUV RI PHWHRULWH VOLFHV FR
D SHUVRQ WR VSHQG KXQGUHGV RI GROODUV RZRWHK RXKD QQW K K DRV
DXWKHQWLFLW\ FRQVXPHUV ZLOO GHILQLWHO\ QRW UHVW DVVXU
DJHQF\ FRQVXPHUV DUH FRPSOHWHO\ DW D YHU\ GLVDGYDQWDJH |
VXFK DQ XQHTXDO SRVLWLRQ FRQVXPHUV ZLOO LPPHGLDWHO\ WH!
RI OLIH FRQVXPHUV KDYH WKH RSWLRQ WR JLYH XS WKH SXUFKDV
WUHDW FRQVXPHUV DV VODYHV DQG IRUFH WKHP WR EX\ PHWHRUL

7KDQNV WR WKH *,$ DQ\RQH ZKR GRHV QRW NQRZ WKH GLDPRQG F
VHUYLFH DW D IUDFWLRQ RI WKH FRVW /HW FRQVXPHUV DQG GLDF
$VVXPLQJ WKDW WKHUH LV QR VXFK DJHQF\ DV *,$ RQO\ GLDPRQG
ZLWK FRQILGHQFH +RZ PDQ\ SHRSOH KDYH WKLV DELOLW\ LQ WKH
PD\ EH D IHZ WHQV RI WKRXVDQGYV RI SHRSOH 7KLV PHDQV WKDW
SRWHQWLDO FXVWRPHUV ZRUOGZLGH IRU GLDPRQGV $QG EHFDXV
*,$ ELOOLRQV RI SHRSOH DURXQG WKH ZRUOG FDQ EX\ GLDPRQGV

7KH PHWHRULWH LQGXVWU\ LV UHDOO\ XQIRUWXQDWH QRW RQO\ YV
VHUYLFH OLNH *,$ EXW WKHUH LV D URJXH RUJDQL]DWLRQ 7KH 0
VXFFHVVIXOO\ SUHYHQWHG FRQVXPHUV DURXQG WKH ZRUOG IURP
WR WKH PHWHRULWH GHDOHU SRWHQWLDO FXVWRPHUV FDQ RQO\
KDYH WKLY DELOLW\ LQ WKH ZRUOG" 7TKHUH PD\ EH RQO\ D IHZ KXQ
KXQGUHGYV RI SHRSOH FDQ EH DVVXUHG WR EX\ PHWHRULWHYVY W
PHWHRULWHY 7KLV LV ZK\ PHWHRULWHV DUH IDU UDUHU WKDQ GL
PHWHRULWHY 7KH 'LDPRQG V SRWHQWLDO FXVWRPHUYV DUH ELOOI
UHDO SRWHQWLDO FXVWRPHUVY DUH RQO\ D IHZ KXQGUHG SHRSOH |

7KH OHWHRULWLFDO 6RFLHWD ®&D VEWXWRAHHWY EXQAOMROQV RI FRQVXPH
DURXQG WKH ZRUOG 7KH OHWHRULWLFDO 6RFLHW\ VXFFHVVIXOO\
DQG VXFFHVVIXOO\ SUHYHQWHG PHWHRULWH GHDOHUV IURP LQWL
6RFLHW\ LV WKH %HUOLQ :DOO IRU WKH PHWHRULW H HQVGW K W P\H W K
ORVW IUHH LW DOVR LPSRVHV KXJH HFRQRPLF ORVV RQ WKH PHW

:KDW LV PRUH GLVJXVWLQJ LV WKDW 7KH OHWHRULWLFDO 6RFLHW\
WKHUH DUH WRR PDQ\ GLVWULEXWRUV 7KH OHWHRULWLFDO 6RFLF
E\ UHPRYLQJ RXWVWDQGLQJ FRPSDQLHV OLNH DHUROLWH RUJ I
ZKR GDUH WR 5HVW DVVXUHG SXUFKDVH PHWHRULWHYV ZLWK HDV
PDQ\ ,| OHWHRULWH GHDOHUV LW VHUYHV ELOOLRQV Rl SRWHQWL
PHWHRULWH GHDOHUV 7KH PHWHRULWH LQGXVWU\ LV UHDOO\ XQC
RUJDQL]DWLRQ

7TZHQWLHWK FKDSWHU
OHWHRULWH GHDOHUV DUH OLNH WKLV EHJJDUV ZKR XVH JROG SO

6WRFN LV D JUHDW LQYHQWLRQ 7KH FRUH YDOXH RI D VWRFN LV W
IUHHO\ 6KDUHKROGHUV ZKHWKHU KROGLQJ VKDUH RU KROGLQJ

PDUNHW HTXDOO\ ,I| WKH VWRFN UXOHV WKH VWRFN FDQ RQO\ EX\
VWRFEN %HFDXVH DQ\ LQYHVWPHQW PXVW EH PDGH WR VDWLVI\ LQ
LQYHVWPHQW LWHPV ZKHQ WKH\ QHHG FDVK 7KLV LV WKH PRVW EI
DQ LQYHVWPHQW LWHP ZKHWKHU LQ NLQG RU LQ VHFXULWLHV PX"

6R JROG LV D JRRG LQYHVWPHQW DQG DQ\RQH FDQ VHOO JROG WR
REYLRXVO\ QRW D VXLWDEOH LQYHVWPHQW LWHPV ILUVW RI DOO
LPSRUWDQW WKLQJ LV WKDW QR RQH KDV WKH DELOLW\ WR VHOO D
KROGHU Rl WKH VWRFN FDQ VHOO LW WR DQRWKHU VWUDQJHU TXLI
VXLWDEOH DV DQ LQYHVWPHQW LWHP QR RQH FDQ VHOO WKH JDU
LI KH ERXJKW IURP D FORWKLQJ VWRUH MXVW D PRPHQW DJR 2EY
KROG 6R QR RQH PDNH FORWKLQJ DV DQ LQYHVWPHQW LWHP

OHWHRULWHY DUH REYLRXVO\ ZHOO VXLWHG DV LQYHVWPHQW LWH
PRUH UDUH :LWK WKH LPSURYHPHQW RI SURVSHFWLQJ WHFKQROR
IDFWRUV DQG WKH LQFUHDVH RI WKH QXPEHU RI PHWHRULWHYV LV
ZKHWKHU WKH SXUSRVH RI EX\LQJ PHWHRULWHYV LV WR LQYHVW LW
WR\ WR EX\ ,I DQ RUGLQDU\ SHUVRQ EX\V D PHWHRULWH DV DQ Lt
PHWHRULWH LQ H[FKDQJH IRU FDVK KH ZLOO ILQG WKDW KH VLPSC
SKHQRPHQRQ" %HFDXVH WKHUH DUH QR LQVWLWXWLRQV LQ WKH Z
LQYHVWRUV ILQG KH KDV QR ZD\ RI DWWHVWLQJ WKH DXWKHQWLFL
PHWHRULWHYV KH KROGV

$QG DOO WKLV LV FDXVHG E\ WKH OHWHRULWLFDO 6RFLHW\ 7KH Ot
PHWHRULWH LQGXVWU\ IRUHYHU GHOLEHUDWHO\ OHW WKH PHWHR
D *,$ OLNH DFFUHGLWDWLRQ ERG\ WKHQ HDFK PHWHRULWH LV ERX
FRQYHQLHQWO\ VHOO WKH PHWHRULWHVY KH KROGV RU EX\ PHWHR
DQ LQYHVWPHQW RU VDYLQJV LWHP LI FRQVXPHUV DUH QRW FRQI
7KH FXUUHQW VLWXDWLRQ LV WKDW EHFDXVH WKH SXEOLF FDQ QR
VWUDQJHUV PHWHRULWHYV IURP VWUDQJHU ZKLFK PDNHV WKH PHW
QRW EX\ VWUDQJHUV PHWHRULWHY EHFDXVH RUGLQDU\ SHRSOH D
RUGLQDU\ ISIDRSWKDW WKH PHWHRULWHY WKH\ RZQ FDQ QRW EH VR
DQG KROG PHWHRULWHY LQ ODUJH TXDQWLWLHYV 6R WKH PHWHRUI
RQO\ VRPH H[SHUWV LQ WKH ILHOG Rl PHWHRULWHY FDQ VDIHO\ E;
LQGXVWU\ LV RUGLQDU\ SHRSOH VLPSO\ FDQ QRW VHOO PHWHRULV
WR VHOO PHWHRULWHY RQ HED\ &RQVXPHUV ZKR EX\ PHWHRULWH
SXUFKDVH LV RQO\ EX\ VPDOO DPRXQW VRPH PHWHRULWHV DV D W



,] WKH PHWHRULWH FDQ FKDQJH IURP D WR\ WR DQ LQYHVWPHQW
LQGXVWU\

$ .| WKH PHWHRULWH LV RQO\ D NLQG RI WR\ VR MXVW D IHZ WKR
PRQH\ WR EX\ WKLV WR\ ,I| WKH PHWHRULWH DV DQ LQYHVWPHQW
DQG VDYLQJV ELOOLRQV RI SHRSOH ZLOO EH 7KH PDUNHW GHPDQ

% PHWHRULWHYV DV D WR\ WKH DYHUDJH QXPEHU WR EX\ LV YHU
EX\ PDQ\ WR\ " ,| WKH PHWHRULWH FDQ EH XVHG DV DQ LQYHVWPH
SXUFKDVH TXDQWLW\ ZLOO EH XQOLPLWHG 3HRSOH FDQ KROG KX
EXW QR RQH ZLOO VSHQG KXQGUHGV RI PLOOLRQV RI GROODUV WE

& ,| PHWHRULWH EHFRPH DQ LQYHVWPHQW JRRGV WKHQ HYHU\ P!
FHUWLILFDWH 7KLV ZLOO LQHYLWDEO\ KDYH D KXJH GHPDQG IRU I
PHWHRULWHY HQWHU WKH PDUNHW HDFK \HDU WKH DQQXDO GHPD
7KLV ZLOO PDNH HYHU\ LQGLYLGXDO RU FRPSDQ\ WKDW KDYH FDSL
SURILWDEOH

PRVW LPSRUWDQWO\ LI D PHWHRULWH EHFRPHVY DQ LQYHVWPHQ
HQRUPRXV 7KH FRPSOH[LW\ RI PHWHRULWH WUDGLQJ QR OHVV WK
QXPEHU RI WUDQVDFWLRQV RI PHWHRULWHY ZLOO LQHYLWDEO\ FI
JHW LPPHQVHOVUEMQAWMQJ PHWHRULWH WUDGLQJ MXVW OLNH VWEF

7KH UHDOLW\ LV WKDW PHWHRULWH GHDOHUV KDYH KDG WR VKRZ \
LQ RUGHU WR VHOO WR\V WR KXQGUHGV RI SHRSOH ZKR GDUH WI
EHJJLQJ WKH OHWHRULWLFDO 6RFLHW\ WR FDWHJRUL]JH DQG QDPH
WR WKRVH ZKR GR QRW QHHG FHUWLILFDWLRQ FHUWLILFDWH FRQ\
SHRSOH"

OHWHRULWH GHDOHUV UHDOO\ D JURZKSNKIRXW WHKHRU RZARIB IRWKDQL]I
6RFLHW\ WKH\ ZRXOG KDYH KDG WKH FKDQFH WR JHW KXJH FRPPH
WKLV EHJJDUV ZKR XVHQ®ROG SODWHV WR EHJ

7KH WZHQW\ ILUVW FKDSWHU
7KH OHWHRULWLFDO 6RFLHW\ LV D FXFNRR

6RPH VSHFLHV RI ELUGY WKULYH QRW E\ FDUHIXOO\ UHDULQJ WKHI
RWKHU VSHFLHV 7KH (XURSHDQ &XFNRR ZKRVH GLVWLQFWLYH FD
FORFN LV WKH ELUG LQ ZKLFK WKLV KDELW KDV EHHQ PRVW WKRL
HJJV RQO\ LQ WKH QHVWYV RI RWKHU VSHFLHV RI ELUGV $ FXFNRR
RQH RI ZKRVH HJJV LV RIWHQ UHPRYHG E\ WKH FXFNRR 7KH KRV'
WKH QHVW RU LW PD\ LQFXEDWH DQG KDWFK WKH FXFNRR HJJ 6KF
XVLQJ D VFRRS OLNH GHSUHVVLRQ RQ LWV EDFN LQVWLQFWLYHO\
FRQWDFWYV :LWK WKH GLVDSSHDUDQFH RI WKHLU HJJV DQG ULJKW
WKHLU FDUH WR WKH \RXQJ FXFNRR )J)UHTXHQWO\ WKLV LV DQ DZH’
ODUJHU WKDQ WKH KRVW DGXOWV ORQJ EHIRUH LW FDQ FDUH IRU
VPDOO IRVWHU SDUHQWYV ZRUNLQJ OLNH 6LVISKXV WR NHHS XS ZLV
FXFNRR

7KH OHWHRULWLFDO 6RFLHW\ ZDV IRXQGHG LQ $V WKH OHWHR
ULVH RI WKH PHWHRULWH WUDGH PHWHRULWH GHDOHUV GLG QRW
VDOHV ,QVWHDG WKH\ VROG PHWHRULWHYV XVLQJ WKH PHWHRULW
YHU\ VHULRXV PLVWDNH PDGH E\ WKHP 7KLV LV HTXLYDOHQW WR \
JRU GLDPRQGV WKH GLDPRQG WKH PHDQLQJ RI WKH WUDGHPDUN L
Rl WKH GLDPRQG %! LV WKH EUDQG RI D FRPSDQ\ WKDW PDNHV M|
DXWKHQWLFLW\ RI WKH JUDGH LV DOPRVW UHSUHVHQWDWLYH WKH

&RQVXPHUV LPSRVVLEOH EH H[SHUWV LQ DOO ILHOGV 6R FRQVXP
WKH EUDQG RI WKH SURGXFW WR EX\ )RU H[DPSOH LI D FRQVXPHL
EHFRPH D GUXJ H[SHUW DQG SHUVRQDOO\ LGHQWLI\ WKH GUXJ EHI
DFFRUGDQFH ZLWK WKH EUDQG QDPH RI WKH GUXJ WR EX\ 6LPSEBDA
EHFRPH DQ H[SHUW LQ WKH FDU ILHOG KH KDYH WR EX\ DFFRUGLC
ZRUOG KDYH WKHLU RZQ EUDQGV $00 WUDGHPDUNV DUH RZQHG E'
VHOOHU DOWKRXJK WKH VHOOHU LV UHVSRQVLEOH IRU WKH WUDC
WKDW WKH EUDQG RIIHUV KLP %XVLQHVVPDQ LV SUREDEO\ WKH PF
EXVLQHVVPHQ DUH DOO HWKLFDO SHRSOH EXW EHFDXVH JRRG EX
SHRSOH

+RZHYHU PHWHRULWH LV DQ H[FHSWLRQ 7KH PHWHRULWH V WUDG
OHWHRULWLFDO 6RFLHW\ FRQWUROV WKH PHWHRULWH EUDQG QDV
DOVR EH VXFFHVVIXO WR FRQWUROV WKH PHWHRULWH GHDOHU ,V
FRQWUROOHG E\ WKH VHOOHU VR WKH VHOOHU GRHV QRW QHHG )\
RlI IDNH PHWHRULWHYV RQ WKH PDUNHW PDQ\ VHOOHUV 7KLV VHUL
DOVR PRUH VHULRXVO\ KXUW WKH PHWHRULWH LQGXVWU\ )RU FRC(
FRQVXPHUV GR QRW WKLQN DOO PHWHRULWH GHDOHUV VHOO UHD
PHWHRULWHYV FRQVXPHUV ZLOO DVVXPHDWKDMH G G WPLHWHR BFIRWM M H
IHFHV IHOO LQWR D ERZO RI VRXS DOWKRXJK WKH PRXVH IHFHV L

$OWKRXIJK WKH OHWHRULWLFDO 6RFLHW\ FRQWUROOHG WKH PHWH
FDSDEOH RI PDLQWDLQLQJ WKH PHWHRULWH EUDQG V FUHGLW %H
LV LPSRVVLEOH IRU WKHP WR UHDS WKH EHQHILWV RI PDLQWDLQL
FRQWUROOLQJ PHWHRULWH GHDOHUV FDQ PDNH D ORW RI SURILW
ZKR JHWV WKH PRVW EHQHILW LV WKH PHWHRULWH GHDOHU ,I WK
PHWHRULWH GHDOHUV ZKR VHOO UHDO PHWHRULWHY ZLOO QHHG V
OHWHRULWLFDO 6RFLHW\ FDQ FRQWURO WKH PHWHRULWH GHDOHU
PHWHRULWH GHDOHUV OHWHRULWH GHDOHUV VKRXOG XQGHUVWD(
WKH GHHSHVW LV PHWHKR ELWIHGWBWHRUVW IRU WKH OHWHRULWLFD
FULPH WKH SROLFH ZLOO EH WKH ORZHVW VWDWXV DQG WKH SXE

&RQVXPHUV EX\ PHWHRULWHYV IRU WKH ILUVW WLPH RIWHQ EHFDX



FUHGLW DFFXPXODWHG E\ HDFK SXUFKDVH ZDV KHOG E\ WKH OHWH
WR VHOO PRUH PHWHRULWHY E\ WKH OHWHRULWLFDO 6RFLHW\ VWI
DFFXPXODWHG 7KH UHVXOW LV WKDW WKH OHWHRULWLFDO 6RFLH)
URJXH JRYHUQPHQW WKDW FKDUJHV KHDY\ WD[HV RQ WKH SHRSOH
DUP\ WKDW EXLOW ZLWK WD[SD\HU PRQH\ XVH WR VXSSUHVV DQG F
PRUH RQH PHWHRULWH WKHLU QHFN URSH ZLOO WLJKWHQ D OLWMW
RWKHUV UDLVH FKLOGUHQ 7KLV LV HYHQ PRUH WUDJLF WKDQ EHL(
VODYH RZQHU EXW DQ\RQH ZLOO DW DQ\ FRVW WR UDLVH KLV RZQ

7KH WZHQW\ VHFRQG FKDSWHU
7KH OHWHRURORJLFDO 6RFLHW\ V & ODVVLILFDWLRQ FULWHULD LV

+RWHO UDWLQJV DUH RIWHQ XVHG WR FODVVLI\ KRWHOV DFFRUGL(
WUDYHOOHUV RQ EDVLF IDFLOLWLHY WKDW FDQ EH H[SHFWHG WK
WKH KRWHO H[SHULHQFH DV D ZKROH )RRG VHUYLFHV HQWHUWDL
DGGLWLRQDO DPHQLWLHV VSDV DQG ILWQHVV FHQWHUV HDVH RI
D VWDQGDUG

,Q VKRUW WKH HYDOXDWLRQ RI WKH KRWHO PXVW WDNH LQWR DF|
KRWHO LV GHWHUPLQHG E\ D QXPEHU RI IDFWRUV LQ WKH KRWHO
WKH DGYDQWDJHYVY DQG GLVDGYDQWDJHV RI WKH EHGV ZKLOH LJQF
LV XVHOHVV $Q\RQH ZRXOG WKLQN WKLV LV DEVXUG ,I \RX ZDQW
WR PDNH KRWHO FRQVXPSWLRQ LQWR FKDRYV

+RZHYHU IRU WKH PHWHRULWH LQGXVWU\ WKLV DEVXUG DFW DFW
RI PDQ\ IDFWRUV )RU H[DPSOH WKH FRPSRVLWLRQ RI PHWHRULW
PHWHRULWHYV PHWHRULWH IXVLRQ FUXVW 2ULHQWHG OHWHRULW!
VWDQGDUGYV VHW E\ WKH OHWHRULWLFDO 6RFLHW\ 7KH VWDQGDUC
FODVVLILFDWLRQ DQG QDPLQJ RI OHWHRULWH FRPSRVLWLRQ 6DO
VWDQGDUG LV HTXLYDOHQW WR VHOOLQJ KRWHO VHUYLFHV VROH(
RWKHUV

JRU PHWHRULWH FROOHFWLRQ DQG LQYHVWPHQW LQYHVWRUV DU
PHWHRULWH YDOXH LV FRPSRVHG RI PDQ\ IDFWRUV 7KH FRPSRVL'
WRWDO YDOXH 7KH OHWHRULWH DSSHDUDQFH WKH TXDOLW\ RI PI
DIlTHFW WKH RULHQWDWLRQ RI WKH YDOXH RI PHWHRULWHY 9HU\ U
IRUPHWHRULWH FROOHFWLRQ DQG LQYHVWPHQW VWDQGDUGV WK
UHVHDUFK ZLOO LQHYLWDEO\ PDNH FRQVXPHUV FRQIXVHG DQG O
OHWHRURORJLFDO 6RFLHW\ V FODVVLILFDWLRQ FULWHULD DUH RQ
PHWHRULWH FROOHFWLRQV DQG LQYHVWPHQWYV

6R LW ZRXOG EH DEVXUG WR DSSO\WKH OHWHRULWLFDO 6RFLHW\ \
6RFLHW\ V VWDQGDUGY DUH RQO\ VXLWDEOH IRU WKH FODVVLILFD
RI WKLV SDUW LV RQO\ WR DERXW RI WKH RYHUDOO PHWHRULW}
VWDQGDUGV 7KLV LV UHDOO\ IXQQ\ $ FRPPHUFLDO DFWLYLW\ XVH
OHWHRULWLFDO 6RFLHW\ LV D YHU\ IDLU RUJDQL]DWLRQ WKDW ZLO
OHWHRULWLFDO 6RFLHW\ LV DQ RXW DQG RXW URJXH RUJDQL]DWLF
PDNH WKH PHWHRULWH WUDGH PRUH HTXLWDEOH EXW WR JDLQ SH

JRU PHWHRULWH GHDOHUV WKH PRUH RUGHUO\ PHWHRULWH LQGX’
PHWHRULWHYV PHWHRULWH GHDOHUV RI FRXUVH WKH JUHDWHU W
GLVRUJDQL]HG WKH PHWHRULWH PHWHRULWH LQGXVWU\ WKH HDV
GHDOHUV DQG SURILW IURP EODFNPDLOLQJ PHWHRULWH GHDOHUYV
VWDQGDUGY WR VHOO PHWHRULWHY DUH D IRUP RI VXLFLGDO EHK
WUDGH LQWR D YLFLRXV FLUFOH DQG OHDG WR WKH FROODSVH RI
WKH OHWHRULWLFDO 6RFLHW\ V VWDQGDUGY WR VHOO PHWHRULW

$IOHWHRULWH LQGXVWU\ LQWR FKDRV ZLOO VXUHO\ OHDG WR FRQV
%!'&RQVXPHUV GR QRW WUXVW PHWHRULWH LQGXVWU\ ZLOO OHDG
&!"HIHFWLYH GLVWULEXWRU VDOHVY KDYH OHG VRPH PHWHRULWH (

''$ ODUJH QXPEHU RI IDNH PHWHRULWHY RQ WKH PDUNH3R J1FOW ER
WKH PHWHRULWH LQGXVWU\

('&® RQVXPHU GLVWUXVW Rl WKH PHWHRULWH LQGXVWU\ ZLOO VSUH
FROOHFW DQG LQYHVW PHWHRULWHYV

JIJIORUH DQG PRUH FRQVXPHUV UHIXVH WR LQYHVW LQ PHWHRULWH"
RI PHWHRULWHYV

*IOHWHRULWH SULFHVY KDYH EHHQ VLJQLILFDQWO\ XQGHUYDOXHG
OHWHRULWLFDO 6RFLHW\ WR UHGXFH WKH FODVVLILFDWLRQ DQG V

+!'WKH OHWHRULWLFDO 6RFLHW\ KDYH WKH ULJKW WR QDUURZLQJ V¥
RYHU PHWHRULWH GLVWULEXWRUV

J7KH JUHDWHU WKH ULJKWV RI WKH OHWH R ULWLE PG \6WR KLSH W K HWRKHH
LQGXVWU\

-1$ YHU\ FRQIXVLQJ PHWHRULWH LQGXVWU\ ZLOO OHDG PRUH FRQ\

18 LQGXVWUN ZLWK D VKULQNLQJ FRQVXPHU EDVH ZLOO VXUHO\ PLC
XQWLO PRVW PHWHRULWH GHDOHUV JR EXVW

7TKH WZHQW\ WKLUG FKDSWHU
,V 7TKH OHWHRULWLFDO 6RFLHW\ WKH RQO\ VWDQGDUG"

$ PDQ GHFLGHG WR EX\ KLPVHOI D SDLU RI VKRHV +H PHDVXUHG K



ZHQW WR WKH PDUNHW ZLWKRXW LW :KHQ KH IRXQG WKH VKRHV Kt
KQA, IRUJRW WR EULQJ WKH PHDVXUHPHQW

+H KXUULHG KRPH WR IHWFK LW

%\ WKH WLPH KH JRW EDFN WR WKH PDUNHW WKH IDLU ZDV RYHU

, K\ GLGQ W \RX WU\ WKH VKRHVY RQ" VRPHRQH DVNHG KLP

, WUXVW WKH UXOHU PRUH WKDQ P\ IHHW ZDV KLV UHSO\

$Q\RQH ZKR WKLQNV WKLV JX\ LV VLOO\ KH ZRXOG UDWKHU EHOLH"
SHRSOH DUH PDNLQJ VLPLODU PLVWDNHY JHQHUDOO\ EXW SHRSOF
PLVWDNH OHWHRULWH GHDOHUV DUH PDNLQJ WKH VDPH PLVWDNH
PHDVXUHPHQWY 7KH PHWHRULWH GHDOHUV EHOLHYH WKDW VDOt
VWDQGDUGV

,Q IDFW WKHVH PHWHRULWH GHDOHUV PDGH PRUH VHULRXV PLVW
EX\LQJ VKRHV ZKDW LV KLV ORVV" +H FDQ EX\ DJDLQ WKH QH[W GD\
OHWHRULWH GHDOHUV RQ WKH RWKHU KDQG VHOO PHWHRULWHYV

WKLYV PHDQV WKH\ JLYLQJ XS ELOOLRQV RI FRQVXPHUV ZRUOGZLG
6RFLHW\ V VWDQGDUGY DUH REYLRXVO\ GHVLJQHG WR VWXG\ PHW
DQG LQYHVWPHQWY 7KH OHWHRULWLFDO 6RFLHW\ V VWDQGDUGYV I
SHUVRQ FDQ EH FRQIXVHG E\ KXQGUHGV RI FDWHJRULHV ORUH LP
PHDQLQJOHVYV DQG KDUPIXO WR RUGLQDU\ SHRSOH FROOHFWLQJ D
EDVHG RQ VKHHWY DQG WKHUH DUH KXQGUHGV RI EHG OLQHQ LQ

QRW WKH VDPH WKLY EHKDYLRU HQRXJK WR VFDUH DZD\ DQ\ RQH

GLYLGHG LQWR KXQGUHGV RI YDULHWLHYV EDVHG RQ WKH FRPSRVL
WKLV ZRUOG DUH ZLOOLQJ WR EX\ GLDPRQGV"

OHWHRULWH GHDOHUYV PLVYWDNHQO\ WKLQN WKDW FRQVXPHUV RQO
7KH WUXWK LV WKDW WKH RYHUZKHOPLQJ PDMRULW\ RI FRQVXPHU
WKH OHWHRURORJLFDO 6RFLHW\ V FODVVLILFDWLRQ FULWHULD 2
FODVVLILFDWLRQ FULWHULD RI WKH OHWHRULWLFDO 6RFLHW\ ZLO(
VLIH Rl WKH VKRHV FXVWRPHUV FRPH LQ WR EX\ VKRHV RI FRXUV
VKRH VWRUH RZQHU PLVWDNHQO\ WKLQN WKDW FXVWRPHUV RQO\ E
PDMRULW\ Rl FXVWRPHUV :DLWLQJ IRU KLV HQGLQJ FDQ RQO\ EH I
OHWHRULWLFDO 6RFLHW\ FODVVLILFDWLRQ FULWHULD WR VHOO PH
VWDQGDUG WR VHOO PHWHRULWHV LW" 7KH OHWHRULWLFDO 6RFLH
FRQVXPHUV :K\ FDQ QRW GHVLJQ D QHZ WD[RQRP\ VXLWDEOH IRU
PHWHRULWHV"

1R RQH IRUFHV PHWHRULWH GHDOHUV WR VHOO PHWHRULWHYV LQ

1RU LV WKHUH DQ\ QDWLRQDO ODZ RUGHU WKDW VHOOV PHWHRULYV
6RFLHW\ OHWHRULWH GHDOHUV PLVWDNHQO\ WKRXJKW WKH\ FRXQC
VWDQGDUGYV 7KH FRQVHTXHQFH LV WKDW PHWHRULWHY GHDOHUV
PHWHRULWH UHVHOOHU V SHUVSHFWLYH PHWHRULWHV QRW FODV
UHIXVH WR VHOO VXFK PHWHRULWHY :KDW D VWXSLG DFW DK :K\
FODVVLILFDWLRQ FULWHULD" ,Q IDFW PHWMRVKMH REZQOW R \SVRDI
PHWHRULWH LGHQWLILFDWLRQ 7KH OHWHRULWLFDO 6RFLHW\ MXV\
EHDU WKH OHJDO REOLJDWLRQ WR WKH DXWKHQWLFLW\ RI PHWHR!
GHWHUPLQHG E\ PHWHRULWH GHDOHUV EXW WKH\ YROXQWDULO\ J
WUDGH RQO\ REOLJDWLRQV DQG QR ULJKWV 7KH OHWHRULWLFDO 6
XQIDLU EHKDYLRU OHG WR WKHLU SLWLIXO VLWXDWLRQ 7R JDLQ D
QRW KHVLWDWH WR %HJJHG IURP WKH OHWHRULWLFDO 6RFLHW\ Ol
6RFLHW\ +RZ IRROLVK DQG KXPEOH LW LV

,Q WKH PRYLH $QJU\ OHQ DOPRVW DOO SHRSOH PDNH WKH ZUR
PHPEHUV Rl WKHVH MXULHYV SUHMXGLFH DUH MXVW LQGLIIHUHQW
SUHMXGLFH LV KXUWLQJ WKHLU RZQ LQWHUHVWYV 2QH RI WKH UHD
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